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NE of the many valuable features 

of our monthly stock guide (revised 
and sent free each month to all FINAN- 
CIAL WORLD subscribers) is the in- 
dividual rating given each of 1,600 stocks 
listed on N. Y. Stock Exchange and 
Curb. These ratings are changed as in- 
dividual corporation conditions warrant. 
After careful study a change was made 
some months ago in the bases on which 
the ratings are determined by our edi- 


torial staff. We believe that these 


changes add greatly to the accuracy and 
value of the ratings assigned to each 
stock. 


The ratings are not meant to forecast the specula- 
tive prospects of the securities, but are intended 
to show the position of each issue in the wide range 
of the investment and speculative scale. They 
represent a composite picture of these basic factors: 
managment, financial strength, earnings, dividends, 
etc. You will find our monthly manual invaluable 
not only for the latest rating we give each stock 
but also for the vital statistics given on each of 
the 1600 issues listed. 


Know More and You'll Worry Less 
About Your Investments. This Coupon 
Is Your Key to Dependable Investment 
Knowledge. 


| 21 West Street, New York, N. Y. 


| For the enclosed $12 please enter my order for: 


Here Is The Explanation of 
Each of Our 8 Ratings 


A+ Seasoned stocks having strong financial protection, a conservative 
capitalization, and a consistent dividend record. Ability to realize earnings 
justifying continuance of substantial dividends even in times of poor general 
business conditions. No evidence of an adverse secular (or long term, as 
differentiated from cyclical) trend. 


A Stocks of a quality measuring up, in most respects, to the A+ 
category, but showing a little more irregularity of earnings in the various 
phases of the business cycle. Companies having an outstanding earnings 
record but a less impressive (though strong) financial position than those 
which qualify for A+. Also those which have a record of reasonably 
steady earnings before charges, but more variation in earnings per share 

ogg of a moderate leverage factor created by funded debt or preferred 
st . 


B+ Stocks fortified by a good financial position and satisfactory aver- 
age earnings and dividends, but subject to greater earnings declines in 
periods of adverse general business conditions than those in the A+ and 
A groups. Also those which have a somewhat higher leverage factor. 


B Stocks in a good financial position, and able to pay some dividend 
in practically all years except possibly those of the most severe business 
depression, but subject to greater variations in earnings and the amount 
of dividend payments from year to year than those rated B+. 


C+ Fair to good financial position, but either (1) definitely out of the 
regular dividend group or (2) regular dividend payers which show tenta- 
tive indications of a secular decline. Most stocks in this group show 
some dividends earned and paid in the majority of years over a recent 
pews. but earnings depend on maintenance of reasonably good general 
usiness. 


C Fair financial position, but dividends are limited to occasional or 
nominal payments, or a reasonably good financial position with no divi- 
dends or very infrequent payments because of preferred dividend accumu- 
lations, restrictive bond indenture clauses, or other factors. Highly cyclical 
stocks, over-capitalized companies, etc. 

D+ Highly speculative stocks; marginal situations; companies with 
very little or no earnings applicable to the common; concerns showing 
a strongly marked secular down-trend; situations in which there is serious 
question as to any real equity for the junior stock. 


D Companies with a very discouraging earnings outlook; weak financial 
position usually bordering on receivership. 


R In receivership or bankruptcy trusteeship. 
X In liquidation or dissolution. 


| NOTE THESE EXTRA VALUE 


SPECIAL OFFERS: 


(a) An immediate survey of my 20 LISTED securities (write on separate [] Add $1.95 to any offer for Indexed 


I sheet). 


| (b) Next 52 weekly issues of FINANCIAL WORLD (1,664 pages of vital | 
| (©) Add 50 cents extra for coming book, 


investment facts and analyses. 


(c) Next 12 issues of the popular monthly stock ratings and statistical 
| manual—“IN DEPENDENT APPRAISALS OF LISTED STOCKS”. 


as per your rules. 


Reference Book Containing 2,066 


“Factographs”. Price alone $3.85. 


“11-YEAR TABULATION 


July 20th.) Book alone $1. 


| 
| (d) The valuable privilege of obtaining securities’ advice monthly by letter | AND EARNINGS”. (Ready about 
| 


(e) “10 Year Earnings and Dividend Record” (1931 to 1940). 


PRICE RANGE, DIVIDENDS 


[] Add 75 cents for July Bond Guide 


| «) “HOW WIDOWS AND RETIRED PEOPLE CAN INVEST | 
$10,000, $25,000, $50,000”, “65 Stocks Selling For Less Than Net Work- 
ing Capital” and “10-Year Dividend Honor Roll”. 


giving ratings and vital data on 4,800 
bonds. Price alone $2. 


_) Add $1 extra for 2 volume set (Limp 
Leather Bound) books, “FINAN- 
CIAL AND BUSINESS FORE- 
CASTING”, by Warren F. Hickernell. 
1928 price $4. 
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FINANCIAL WORLD, 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has .con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Copies available on request 
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AVE BY MAI 


) SAVINGS 


RECEIVE .. 


FOR YOUR 


CURRENT RATE 
Investment funds of Individ- 
uals, Estates and Corpora- 
tions accepted from any part 
of the U.S.A. Income Cer- 
tificates issued in multiples 
of $100 to $5,000. 


Each account is Federally 
insured up to $5,000. 


WRITE for DETAILS or MAIL 
CHECK or MONEY ORDER 


AMERICAN SAVINGS & LOAR ASSN. 


Dept. B-3, 4525 Hohman Aven nd, Ind. 


declared this 


record at close of 


June 30, 1942 


GAS & ELECTRIC 


Cumulative 6% Preferred Stock, Series A 
No. 63, quarterly, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 53, quarterly, $1.25 per share 
5% Cumulative Preference Stock 
No. 42, quarterly, $1.25 per share 
payable on August 15, 1942, to holders of 


COLUMBIA 


Board of Directors has 
the following dividends: 


business July 20, 1942. 
DaLe PARKER 
Secretary 


PACIFIC GAS AND ELECTRIC CO. 


DIVIDEND NOTICE 


Common Stock Dividend No. 106 
A cash dividend declared by the Board 


of Directors on 
quarter ending 


June 17, 1942, for the 
June 30, 1942, equal 


to 2% of its par value, will be paid 
upon the Common Capital Stock of 


this Company 


by check on July 15, 


1942, to shareholders of record at the 
close of business on June 30, 1942. 
The Transfer Books will not be closed. 


D. H. Foote, Secretary-Treasurer 
San Francisco, California. 
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WHY YOUR SAVINGS EARN 4%? 


STATEMENT OF CONDITION—May 31, 1942 


ASSETS 

United States Government Obligations..................... 10,200.00— 389,459.22 
Association’s Office Building (Valued at $115,000.00)................... 80,391.61 

$3,883,692.97 


LIABILITIES AND RESERVES 


6201 W. Cermak Road 


Advances from Federal Home Loan Bank....................00eeeeueee 800,090.00 
$3,883,692.97 

STATEMENT OF INCOME AND EXPENSE FOR 

YEAR ENDED MAY 31, 1942 
DISTRIBUTION OF NET INCOME 


Safety of your share account INSURED to $5,000 by 
U. S. Gov’t Agency. SAVE BY MAIL—Send for Details 


OLYMPIC 


SAVINGS & LOAN 
ASSOCIATION 


Berwyn, Illinois 
(A suburb of Chicago) 


RESOURCES 

$4,445,709.98 
i 16,684,497.63 
20,750,319.34 
5,996,781.30 
9,056,999.76 
848,681.08 
1,562,796.44 


U. S. Government Bonds... 
N. Y. State & City Bonds.. 
Bonds and Mortgages...... 
Loans on Collateral, Demand 


1,217,767.05 
Bills Purchased ........... 1,206,286.37 


401,163.41 


$63,441,265.97 


Kings County Trust Company 


BOROUGH OF BROOKLYN 
342, 344 and 346 FULTON STREET 


$6,500,000.00 


Statement at the close of business on June 30, 1942 


Our main office is our only office and makes available tc its depositors every 
facility and accommodation known to modern banking. 


Member Federal Deposit Insurance Corporation 


$500,000.00 
$314,000.00 


LIABILITIES 
Undivided Profits ......... 
Checks Certified .......... 


$500,000.00 
6,500,000.00 
314,041.73 
54,901,764.34 
29,474.56 
4,394.44 


Reserves for Taxes, Expenses 
and Contingencies ....... 


Official Checks Outstanding 


1,154,290.63 
37,300.27 


$63,441,265.97 


Make it your banking home. 


CORPORATE EARNINGS REPORTS. 


EARNED PER SHARE 1942 1941 
ON COMMON STOCK 24 Weeks to June 13 
Kroger Grocery & Baking........ $1.35 $1.35 
9 Months to May 31 

2.99 2.92 
Wesson Oil & Snowdrift.......... 1.12 1.47 
3 Months to May 31! 

12 — to April 30 

Amer. Car & Foundry............ 5.23 
9 re to April 30 


EARNED PER SHARE 


194 
ON COMMON STOCK 8 Months to April 30 


Dairy Corp. of Canada........... 

Incustrial Alcohol.......... 2.14 


Chicago Yellow Cab............. 
12 Months to 28 
First National Stores............ 2.91 3.06 

{2 Months to, 


a—Class “‘A’’ stock. 


C. Murphy Company, one of 
e the first five variety chain 
store enterprises of the country, are 
offering a new issue of 90,000 shares 
of $100 par value 434 per cent cu- 
mulative preferred stock through un- 
derwriters headed by Merrill Lynch, 
Pierce, Fenner & Beane, at a price 
of 105. 

The company is calling for redemp- 
tion the 40,000 shares of 5 per cent 
preferred stock presently outstand- 
ing. Holders of the latter were given 
a prior opportunity to subscribe at 
$105 per share to the new 434 per 
cent preferred stock to the extent of 
their present holdings on a share for 
share basis. The 50,000 shares not 
included in the offering to stockhold- 
ers, plus any of the 40,000 shares not 
taken by the stockholders, are being 
sold to the public. 

In addition to Merrill Lynch, 
Pierce, Fenner & Beane, underwrit- 
ers include Lazard Freres & Com- 
pany, Blyth & Company, Inc., Gold- 
man, Sachs & Company, Harriman 
Ripley & Company, Inc., and Kidder, 
Peabody & Company. 

One of the few new preferred 
stock issues to be put on the market 
in recent months, the net proceeds 
from the sale will be employed in 
the redemption of all the outstanding 
5 per cent cumulative preferred stock 
at 105, (requiring approximately $4 
million) with the balance (about $5 
million) used to finance increased in- 
ventories and growing volume of 
sales. 

xk 

Comprising the largest industrial 
bond offering in more than two 
months, Celanese Corporation last 
week sold a $35 million issue of 
debenture 3%s of 1962, through an 
underwriting syndicate headed by 
Dillon, Read .& Co. and Glore, For- 
gan & Company. The price to the 
public was 99%. 

Registered with the SEC only on 
June 23, something of a record was 
established by the speed with which 
the issue completed its “incubation” 
period. From the proceeds of the 
sale approximately $24.9 million will 
be used to redeem (at 101) the com- 
pany’s presently outstanding deben- 
ture 3s of 1955 and $3 million will go 
to pay off 134 per cent bank loans 
due 1943-1945. 


(Please turn to page 25) 
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CLUE 
LEADERS 
THE 
BULL MARKET? 


Many stocks with steady markets merely reflect in- 


trinsic stability. But others have underlying strength 


which may assume a dynamic form when there is a 


turn in the major trend. 


bility to resist a general downward 
trend often marks stocks for 
better than average performance in 
subsequent bull markets, and out- 
standing resistance to bear move- 
ments sometimes denotes leadership 
in the next general advance. There 
have been more than the usual num- 
ber of narrow price ranges in the 
markets of the past few months. In 
some instances, this reflects slug- 
gishness or inertia; in others, a sold- 
out condition resulting from extensive 
liquidation in 1941 or early 1942. 
Thus, it does not follow that all of 
the stocks in the accompanying list 
(or others having narrow price 
ranges which were excluded for vari- 
ous reasons) will assert leadership in 
the next bull market. 


Nevertheless, the list merits atten- 
tion not only because attributes of 
potential leadership may be _tenta- 
tively established in some cases, but 
also since it affords hints of market 
influences which will control individ- 
ual or group action in coming mar- 
kets. 

The largest representation is found 
in three groups—foods, building ma- 
terials and war beneficiaries nor- 
mally identified with automobile parts 
and accessory fields. The food group 
and others engaged in the manufac- 
ture of quick consumption goods gen- 
erally suffered large losses in the lat- 
ter part of last year or the first quar- 
ter of 1942 as the prospective effects 
of new taxes and raw material short- 
ages became evident. This study is 
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based primarily upon market action 
in the last month of the decline— 
April—and during the ensuing re- 
covery. On that basis, it appears that 
a number of consumers’ goods stocks 
had fully discounted the restrictive 
influences of a war economy before 
the averages turned upward. How- 
ever, allowance must be made for 
legislative developments which might 
drastically alter the prospective form 
of 1942 taxes. Furthermore, special 
influences and secular trends affect- 
ing groups and individual companies 
should be considered. 

For instance, canners, milk proc- 
essors and meat packers will enjoy a 
large increase in volume because of 
ample supplies and heavy Army and 
Lease-Lend demands. On the other 
hand, manufacturers of other quick 
consumption goods—including candy 
and beverages—will suffer from raw 
material shortages. American Snuff 
suffered a net decline of over 18 
points in 1941 (discounting the ef- 
fects of taxes on an industry having 
little or no prospects of expansion), 
but its April low was only fractionally 


1942 LEADERS IN MARKET STABILITY 


Low, 

Week 
1942 Ended Recent 
STOCK: High May2 Price 
Adams-Millis ...... 20% 19% 
Allied Mills ....... 144% 112 123% 


Alpha Port. Cement 1834 15% 17% 
Amer. Mach. & Fdy. 11% 
American Snuff ... 34% 29 34 
American Stores ... 12 10 10 
Anaconda 28% 23% 24% 
Archer-Daniels .... 35 27% 29% 
Atch., Top. & S. Fe 39 35- 37 
Bohn Aluminum... 3134 25 2814 
Borden Company... 20% 18%. 20 


Burroughs Add. Ma. 734 6% 7% 
Butler Brothers ... 6% . 5% 5% 
Byers (A. M.)..... 8% 6% 6% 


California Packing. 19% 165% 17% 
Canadian Pacific... 4% 4 Me 


Celotex Corp. ..... 8% 65% 
Cerro de Pasco.... 313% 273% 29% 
City Ice & Fuel.... 10% 9% 10 
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Low, 
Week 
1942 Ended Recent 
STOCK: High May2 Price 


Commercial Solvents 934 7% 84 
Cream of Wheat... 14% 13% £14 

Crown Zellerbach.. 11% 10 10% 
Deisel-Wemmer-Gil. 11% 9% 10% 


Dixie-Vortex ...... 9 8 8y 
Duplan Corp. ..... 10 8 10 
Eaton Mfg. ....... 31% 26% 28 
Firestone Tire..... 165% 14% 16 


Food Machinery... 32% 28% 29% 
General Ry. Signal 12% 10% 11% 
9 


General Shoe ..... 10 834 
Greyhound Corp.... 12% 10% 11% 
Hercules Motor.... 123%, 10% 10% 
Howe Sound ...... 343%, 2934 32 
Interchemical ...... 23% 20 21 
Kayser (Julius) .... 8% 8 8% 
Keystone Steel .... 1334 12 13% 
Lambert Company... 12% 11% 12% 
Lehn & Fink....... 13 11% 12% 


Low, 
Week 
1942 Ended Recent 
STOCK: High May2 Price 
Lion Oil Refining.. 1034 95% 10 
Loose-Wiles Biscuit 1834 15% 
meGallCorp........ 10%4 9% 10 
McGraw-Hill ...... 8 


Mead Corporation. 7% 6% 614 
Minn.-Honeywell... 42% 38 38 


Mohawk Carpet.... 144% 12% #14 
Nash-Kelvinator ... 55% 434 5 
Nat. Oil Products.. 35 29% 33 
Otis Elevator ..... 134 11% 13% 


Penn. Glass Sand... 134 11% 12% 
Raybestos-Manh’tan 17% 1534 16% 
Ruberoid Corp...... 191%, 17% 17% 
Socony-Vacuum ... 8% 6% 7% 
Underwood-Elliott. 36% 29 36% 
U. S. Pipe & Fdry. 26% 22% 25% 
Walgreen Company 18% 16 17 

Waukesha Moter.. 13% 12 12% 
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under that of December and the stock 


has since shown a five-point recovery. 
Since the secular trend of snuff con- 
sumption is downward, this perform- 
ance can scarcely be regarded as a 
portent of future leadership. 

On the other hand, Underwood EI- 
liott established its 1941-42 low in 
December and has since recovered to 
a level close to the 1941 high. This 
record may be interpreted as some- 
thing more than a technical recovery 
from an oversold condition. It is 
based upon the ready convertibility of 
the company’s facilities to war pro- 
duction and—more importantly — 
upon indications of strong demand 
for its products in the post-war 
period. 

Considering the general cessation 
of normal operations in building con- 
struction, the number of stocks in the 
list representing manufacturers of 
building supplies is surprising. How- 
ever, certain divisions of this indus- 
try will continue to enjoy high vol- 
ume because of the heavy demands 
for military construction and a large 
post-war potential will be accumu- 
lated in a protracted war economy. 


WHAT ABOUT 


By LOUIS GUENTHER 


f we were to believe all the sensa- 
tional headlines of the newspapers, 
and stories by the military “experts,” 
our nerves would become so jangled 
that we would be on the verge of 
prostration. They cry forth that with 
the fall of Tobruk the Germans are 
on the way to join with the Japanese, 
Egypt will fall and India succumb, 
and the Pacific Ocean is likely to be- 
come a Nipponese lake. On the other 
hand should Sevastopol fall, a lane 
would be opened to the Caucasus and 
its precious oil reserves, of which the 
Germans are so pressingly in need. 
Fortunately, we are not a people 
who can be so easily frightened by a 
few defeats. In every fight we must 
take punches in order to deliver them. 
It is the last blow that counts, and it 
will be considerable time before it 
can be launched. Neither Tobruk nor 
Sevastopol will decide the war. There 
are Great Britain, Russia, Australia, 
India and the United States that must 
be overrun and brought to their knees 
before the war is over and the brutal 


4 


Walch 


Copper Stocks in 
the War Economy 


What About the 
Can Shares Now? 


“War babies,’ in general, have 
lived up to their reputation for er- 


ratic markets. Nevertheless, the list 
includes several important war bene- 
ficiaries; among others, Nash-Kel- 
vinator, which has made a rather im- 
pressive market showing among the 
more speculative low-priced stocks. 
The explanation in this case is found 
in the fact that the company is ap- 
proaching a production rate of four 
times 1941 sales. War business will 
attain one of the highest ratios to 
normal volume of any of the automo- 
bile group. 


TOBRUK AND 


and lustful Axis can claim a final 
victory. The effect of recent reverses 
will be to prolong the war, not to de- 
termine its final outcome. 

Those are the insurmountable bar- 
riers they must hurdle, and how is 
this within the realm of possibility 
when Germany is still frothing at the 
mouth trying after the second year 
to crush Russia, and Japan after five 
years has not broken to her will the 
courageous Chinese? 

In our Revolution, the Colonials 
had to withstand one defeat after an- 
other. Washington never lost faith 
even when the future looked the dark- 
est at Valley Forge, but fortified with 
an uncrushable determination he 
fought on until Yorktown and victory. 
Had Lincoln been a weak spirit he 
would have allowed Chancellorsville 
and Bull Run to force him into a sur- 
render, but his faith in the sanctity of 
his cause urged him on in his struggle 
to preserve the Union until Gettys- 
burg, the first milestone to victory. 

Yet here we are only seven months 
in the war, hardly scratched, with 
vast resources in our possession and 
with unexampled courage of our man- 


Despite the losses suffered by oil 
companies on business along the east- 
ern seaboard in recent months, the 
prospect of wider rationing and fur- 
ther transportation difficulties, the 
petroleum group has been generally 
steady and some stocks in this group 
show signs of accumulation. The rea- 
sons here are more difficult to define, 
but may be related to the recent price 
increase in rationed territory (cover- 


- ing higher transportation costs), the 


prospects of better control of the sub- 
marine menace, and the good long 
term outlook for the petroleum indus- 
try as a whole. 

A clear case of market leadership 
is found in a group having few mem- 
bers distinguished by any important 
measure of stability —the railroads. 
In recent months, Atchison, Topeka 
& Santa Fe has repeatedly given evi- 
dence of resilience which has been 
supported by excellent monthly earn- 
ings statements. Last week the 
favorable promise of these reports 
was fulfilled with the declaration of a 
$1.50 September dividend, comparing 
with $1 distributions in preceding 
quarters. 


SEVASTOPOL:? 


hood under fire winning every com- 
bat that was fought on an equal basis, 
and just entering the thick of the 
fray. In face of this background. 
Tobruk and Sevastopol are simply pin 
pricks. The main battle is still to be 
fought, the last blow still to be de- 
livered. That will tell the final story 
and it won’t be a pleasant one to the 
Axis nations who are reaching the 
stage of exhaustion, whereas we are 
fresh and roaring to get to grips with 
our enemies on the crucial battle field 
the United Nations will select. 

With the knowledge of this inher- 
ent strength only the craven can be 
frightened by such incidental setbacks 
as combatants cannot avoid. If this 
spirit of confidence could only pene- 
trate the consciousness of newspaper 
headline writers and commentators, 
they would temper their captions and 
despatches with fewer scarelines de- 
picting reverses as if they marked the 
end of the war and our total collapse 
if they cannot be counteracted. This 
applies to radio commentators equally 
as well. 

We will win, for we know the 
strength of our sinews. 
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“EPT” EXEMPTIONS 
EARNINGS INDICATORS 


Ways & Means tax plan would provide analysts with 
an unusually accurate check on 1942 earnings results 


for most companies. 


normal circumstances it 
is practically impossible to fore- 
cast the earnings of most corpora- 
tions for any specific fiscal period 
until that period is drawing very near 
a close. A prediction made in July, 
for example, of earnings for the cur- 
rent calendar year could easily be 
rendered completely worthless by a 
comparatively small change in sales 
volume or profit margins occurring 
during the later months of the year. 
And even when estimates are made 
in December or January, they involve 
a considerable element of guesswork 
unless made by individuals with ac- 
cess to detailed information regard- 
ing the company in question. 


SMALL PERCENTAGE 


The reason for this is the fact that 
final net profits in most cases repre- 
sent a relatively small percentage of 
sales volume. Even:‘assuming that 
an outside analyst can arrive at a 
very close approximation of actual 
sales volume, changes in various cost 
items may exercise so great a lever- 
age effect on net as to make it impos- 
sible to estimate the final result with 
any degree of accuracy. For instance, 
it may be assumed after close study 
that raw material costs will take half 
of the gross revenues of a given com- 
pany, labor 20 per cent, interest 
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charges and other overhead 10 per 
cent and taxes 10 per cent, leaving 
10 per cent as net profit. It is easily 
apparent that an increase of only 10 
per cent in raw material costs would 
reduce the profit margin by one-half. 

This year, however, such changes 
are likely to have comparatively little 
effect on the earnings of the great ma- 
jority of organizations subject to ex- 
cess profits taxes. 

The new corporation tax bill as 
designed by the House Ways & 
Means Committee would levy a 94 
per cent tax on excess earnings and 
a 40 per cent tax on exempt earnings. 
Thus, if any company’s earnings be- 
fore taxes are in excess of its EPT 
exemption, earnings after taxes 
would equal 60 per cent of the ex- 
emption, plus only six per cent of 
earnings in excess of the exemption. 

Since such a small proportion of 
excess profits could be retained, the 
roughest kind of estimate of probable 
earnings before taxes will permit the 
analyst to arrive at a figure repre- 
senting net after taxes which is sure 
to be fairly close. Take as an ex- 
ample Vanadium Corporation, whose 
president reported at the annual 
meeting in mid-April that the com- 
pany’s EPT exemption (under the 
1941 law) amounted to $1.4 million. 
This figure would be reduced to about 
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$1.3 million under the new tax bill. 
Last year reported earnings before 
taxes amounted to $3.3 million. If 
the same profit were to be shown this 
year, earnings after taxes would 
equal 60 per cent of $1.3 million, or 
$780,000, plus six per cent of the 
$2 million excess profits, or $120,- 
000—a total of $900,000. This would 
be the equivalent of $2.20 a share. 

If the tremendous demand for va- 
nadium should result in so great an 
increase in sales this year as to per- 
mit earnings before taxes to increase 
by $1 million (about 30 per cent), 
only $60,000 of the gain would ac- 
crue to stockholders under the Ways 
& Means tax plan, and final earnings 
would rise by only 15 cents a share, 
an increase of less than seven per 
cent. On the other hand, if some 
contingency such as a serious ship- 
ping shortage should reduce earnings 
before taxes by $1 million, the tax 
collector would bear most of the bur- 
den and profits available to share- 
holders would decline by a mere 15 
cents a share. 


EARNINGS ESTIMATE 


Thus, subject to certain qualifica- 
tions, it would seem entirely safe to 
assume that Vanadium’s 1942 earn- 
ings will be close to $2.20 a share. 
These qualifications, however, should 
be borne in mind: Even where, as 
in this case, an official estimate of 
the 1941 EPT exemption is available, 
the 1942 figure may not be the same. 
For companies using the average op- 
tion, it may be larger than the exemp- 
tion allowed under the 1941 law, 
since the proposed new bill would 
provide relief for enterprises which 
suffered one bad year from 1936 
through 1939. On the other hand, a 
company with invested capital of 
more than $10 million and using the 
invested capital option would have 
their exemptions reduced under the 
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bill. 


Furthermore, those engaged in 
war work will in many cases increase 
their invested capital because of plant 
expansions. 

Again, it must be remembered that 
statements presented to stockholders 
may not agree with the figures on 


which exemptions and taxes are 
based. Thus, exemptions computed 
from recent balance sheets, or from 


earnings statements for the years 
1936 through 1939, are subject to a 
certain degree of error. And even 
where the correct EPT exemption is 
known, reported 1942 earnings be- 
fore taxes may differ—widely in 
some cases—from the profits actually 
subject to taxes because of inclusion 
in published statements of charges 
or credits not recognized by the tax 


authorities. If the Ways & Means 
tax plan is finally enacted, one source 
of error will be eliminated when 1942 
statements are published: it will be 
possible to compute the exact exemp- 
tion of any company which reports 1s 
normal tax and surtax separately 
from excess profits taxes by multiply- 
ing the normal tax plus the surtax 


by 2%. 


LOW PRICED STOCK GOOD POSITION 


Pioneer domestic soapmaker smartly accumulated 


huge inventories of now scarce materials; “necessity 


is the mother of invention” in substitutes development. 


N” much more than a generation 
after the birth of our country, 
William Colgate founded the business 
now represented by the Colgate-Palm- 
olive-Peet Company. A glance at its 
present roster of directors shows the 
family name itself still represented 
five times, while still others are num- 
bered among the branches of the 
founder family. 

Two other soapmakers destined to 
attain major rank, The Palmolive 
Company and Peet Brothers Com- 
pany, came into being back in 1864 
and 1872, respectively, and it was an 
important merger that brought these 
venerable enterprises into one cor- 
poration just before the depression, in 
1928. Two years later, the vigorous 
nonagenarian Kirkman & Son was 
added to the combination. Mean- 
while, the company long since had 
secured its present exclusive U. S. 
selling agency for the Cheseborough 
Manufacturing Company’s well- 
known “Vaseline’’ products. 


LEADING FACTOR 


Among publicly-owned companies, 
the consolidation is second in sales by 
a rather wide margin, largely because 
its diversification has been primarily 
into shaving creams, dentrifices and 
cosmetics, carrying comparatively 

high unit prices, rather than into vol- 
~ume-selling vegetable oil products. 

The industry in which Colgate- 
Palmolive-Peet operates is conspicu- 
ous for relative stability in demand 
from a people whose consumption ex- 
ceeds that of all the rest of the world, 
and at the same time, relative insta- 
bility of raw material supplies, repre- 
sented by animal fats and vegetable 
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oils, themselves to varying degrees 
by-product industries. To protect 
themselves under the circumstances, 
large inventories are characteristic of 
the stronger soapmakers and these 
stocks, reflecting price variations, 
have made for instability of operating 
results. 

Down through the years, however, 
the management has kept the business 
free of burdensome funded debt 
(there is a $2.1 million mortgage 
on its 37-story Palmolive Building in 
Chicago), and has held its preferred 
stock at a reasonable 125,000 shares, 
paying $4.25, while building up a 
strong treasury position. Hence, it 
has been able to pay consecutive if 
variable common dividends for a 
period of thirty-seven years, includ- 
ing the entire depression span and 
notwithstanding occasional deficits 
on the junior stock. 

In anticipation of possible war 
shortages, the management built up 
its inventories from $18.2 million in 
1938 to $19.4 million in 1939, $20.7 
million in 1940 and, in the face of the 
“deconsolidation” of subsidiaries and 
branches outside the Western Hemi- 
sphere, to $26.6 million in 1941. Do- 
mestic inventories actually climbed 
from $14.2 to $22.8 million last year, 
although higher unit prices are cited 
as a primary factor. 


SUPPLY SOURCES 


“The principal raw materials used 
in the manufacture of soap products,” 
said President Little in his letter ac- 
companying the 1941 annual report. 
“are fats, oils and rosin. A large 
proportion of the fats and oils .. . 
normally has been imported—coconut 


oil principally from the Philippine 
Islands, palm oil from Sumatra and 
Africa and olive oil from the Mediter- 
ranean. Since these sources of sup- 
ply are now largely eliminated, there 
probably will be a scarcity. . . . The 
soap industry and other owners of 
particular types of oils must hold cer- 
tain quantities subject to the order of 
the War Production Board. The 
company also uses essential oils in 
compounding the perfumes used in its 
products. Due to the scarcity of es- 
sential oils, most of which are im- 
ported, they have risen greatly in 
price. The company is fortunate in 
having fairly substantial quantities of 
essential oils on hand.” We might 
add—if its stocks are not to be taken 
over for redistribution to the less 
prepared. 


SYNTHETICS PLANNED 


The Government is encouraging 
more production of domestic fats and 
oils and also more production and 
processing of various oil-bearing nuts 
found in South America, which may 
go a long way toward alleviating the 
effects of reduced imports from the 
shut-off sources. Colgate-Palmolive- 
Peet is not depending entirely upon 
these developments, however, to solve 
its raw material problem upon the 
exhaustion of present stocks, or upon 
their possible seizure. 

An active research department is 
bending every effort toward the de- 
velopment of synthetics. It has 
evolved, for example, a process for 
the production of detergents (sodium 
salts) from petroleum, for which 
actual advantages over soaps are as- 
serted, notably in more thoroughly 
“wetting,” more completely dissolv- 
ing grease, and perhaps eventually in 
a lower cost, although the present dif- 
ficulty is in erecting plant facilities for 
its large-scale production when build- 

(Please turn to page 27) 
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DIVERGENT TRENDS 
RAILROAD SHARES 


Recent market performance of two prominent equities 
—Erie and New York Central — reflects important 
changes in position of low priced rail stocks. 


N ew York Central and Erie 
recently sold at prices sep- 
arated by only a fraction of a point, 
following a rise in Erie and a de- 
cline in Central to a level slightly 
above 6,a share. The market action 
of Erie attracted much more atten- 
tion, largely as a consequence of the 
declaration of a dividend on_ this 
stock. But this news was not as sen- 
sational as it appeared at first glance, 
since the present Erie common stock 
differs greatly from the speculative 
football of previous years. The fact 
that New York Central sold more 
than two points below the worst 
figure of 1932, establishing a new 
record low, is of at least equal inter- 
est to the serious student of railroad 
finances. 


LIQUIDATION INDICATED 


A recent report of stockholdings 
in New York Central showing that 
the Vanderbilt family disposed of a 
large amount of the stock in 1941 
suggests that similar selling—prob- 
ably with an eye to the tax collector 
—as well as some switching into low 
priced, dividend-paying issues may 
have been responsible for the weak- 
ness in this issue. But Central, al- 
though an extreme case, is more or 
less typical of a group of rail equi- 
ties which were regular and substan- 
tial dividend payers up to the early 
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1930s and which have been seriously 
depressed marketwise in recent 
months despite high traffic volume 
and substantial current earnings. On 
the other hand, several stocks of re- 
organized carriers, including Erie, 
have given evidence of underlying 
strength from time to time. 

Central’s financial position has im- 


proved greatly since 1935. At the end 


of that year, over $60 million bank 
and other demand loans were out- 
standing, this indebtedness having 
been accumulated as a result of com- 
mitments for capital improvements 
and the losses suffered during the 
years of most severe business depres- 
sion. Through the sale of the secured 
334s and $15 million serial notes in 
1936, this floating debt was retired. 
However, the road again had to re- 
sort to bank borrowing to cover the 
1938 loss. 

This loan (originally $20 million) 
was fully repaid in May of this year 
without new financing. This elimi- 
nation of floating debt is one of the 
most favorable aspects of develop- 
ments in the New York Central situ- 
ation in recent years. There has 
been a substantial reduction in the 
net burden of funded debt since 1932. 
However, fixed interest indebtedness 
increased in both 1940 and 1941 be- 
cause of the issuance of new equip- 
ment trust obligations in amounts not 
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fully offset by retirements. The sum 
of funded debt and lease rentals cap- 
italized at 5 per cent amounts to 
about two-thirds of total capitaliza- 
tion, a rather topheavy set-up. 

Before its reorganization (com- 
pleted in December, 1941), the Erie 
also had a topheavy capitalization, al- 
though the 60 per cent ratio (bonds 
plus rentals capitalized at 5 per cent) 
of fixed obligations to total capital 
was not as high as that of the New 
York Central. 

The total of bonds outstanding 
constitutes almost 60 per cent of the 
new capitalization of the reorganized 
Erie, although about $53 million of 
the $202 million total interest debt 
consists of income bonds, which do 
not constitute a fixed charge. Fixed 
interest obligations represent less 
than half of total capitalization, which 
has been reduced from $507.8 million 
to $343.6 million. Fixed charges 
have been reduced about 50 per cent ; 
on the basis of the new set-up, they 
would have been earned by wide mar- 
gins in all recent years except 1938. 


CREDITABLE RECORD 


In view of the company’s obliga- 
tion to complete several large im- 
provement programs in the 1930s 
(including the extensive relocation of 
tracks and terminals in the West 
Side development in New York 
City), the management’s achievement 
in controlling the indebtedness of the 
New York Central system is highly 
creditable. With such projects com- 
pleted and floating debt eliminated, 
the road is now in a position to ef- 
fect substantial bond retirements. 
Surplus cash can be used in antici- 
pating the next large maturity—the 
334s of 1946—and in the purchase 
of other system obligations. Over 
$25 million of debt has been retired 
thus far in 1942. 

While the present high rate of in- 
dustrial activity continues, net earn- 
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ings should be maintained at an an- 
nual rate of $20 million or better 
(net income last year was $26.3 mil- 
lion) despite increased taxes and op- 
erating costs. The steel situation in- 
dicates that additional new equip- 
ment purchases will be limited in 


number. Bookkeeping deductions of 
$18 million or more per annum for 
amortization and depreciation of 
equipment are much greater than 
equipment trust serial maturities. 
Thus, an annual net debt retirement 
of $30 million to $40 million seems 
to be a conservative expectation for 
the duration of the war. 

With most indications pointing to 
a greatly improved financial situation 
at the end of the war, and net income 
for the first five months of 1942 
showing an increase of over $2.3 mil- 
lion to $11.3 million, a price level 
around 8 for Central common (less 
than two times current per share 
earnings) presents something of an 
anomaly. The explanation is found 
largely in the unpromising prospects 
for dividends and fears that large 
deficits will recur in the post-war pe- 
riod. 

Assuming that bond retirements 
will average $40 million for the 
years 1942-44, the system will still 


have a ratio of funded debt to 
total capitalization higher than 50 per 
cent (without capitalizing rental 
obligations on leased line stocks). 
The reduction in debt would be help- 
ful in the event of a serious post-war 
depression, but the remaining fixed 
obligations would be heavy and this 
industrial carrier quickly reflects 
changes in the rate of manufacturing 
activity. It is generally assumed that 
surplus cash supplied by wartime 
earnings will be used largely, if not 
entirely, in debt reduction, although 
it is possible that a “token” dividend 
payment may be made occasionally if 
the current high rate of net income 
continues into 1943. Under the cir- 
cumstances, the stock is to be re- 
garded as a speculation upon the pos- 
sibility of a general improvement in 
the market for rail equities and not 
as a prospective producer of regular 
income. 

Thus, although New York Central 
appears to be relatively undervalued, 
it is quite possible that switching 
from this stock and other non-divi- 
dend paying rails (Southern Pacific, 
Illinois Central, etc.) enjoying large 
current earnings, into stocks of reor- 
ganized carriers having better divi- 
dend prospects, may continue. This 


- may be considered a sound long term 


policy, since it is conceded that the 
present high rate of railroad earnings 
reflects an abnormal and temporary 
situation. When the reaction comes, 
carriers which have cut fixed charges 
in half will be in a much better posi- 
tion to weather the storm. In reor- 
ganization proceedings debt is re- 
duced drastically at one stroke, which 
few, if any, solvent roads will be able 
to equal in a whittling-down process. 

By the same token, this “cushion,” 
or safety factor, represented by jun- 
ior reorganization bonds and stocks 
indicates that the new equities should 
not be purchased in the belief that 
regular dividends will be established 
or continued indefinitely. The Erie is 
just as sensitive to sharp fluctuations 
in the business cycle as the New 
York Central; practically all carriers 
reflect these variations to some im- 
portant degree. When earnings fall, 
dividends will be omitted first on the 
common stock; then disbursements 
will be suspended on preferred stocks. 
If an important business depression 
should develop, the next step would 
be to stop payments on “income” or 
contingent interest bonds. 

This does not mean that there are 

(Please turn to page 27) 


SIX HIGH GRADE PREFERREDS 
COMBINING GOOD YIELD WITH QUALITY 


Either non-callable or selling below call price, these 
stocks furnish the answer to certain investment re- 


quirements. 


‘Sere investment programs such 
as trust funds for specific pur- 
poses, portfolios for widows, and en- 
dowment funds for scientific, benevo- 
lent and religious institutions place a 
premium upon safety of principal. 
But the administrators and trustees 
naturally strive to combine this factor 
with as high a yield as reasonably 
possible. The result of the existing 
strong competition for such invest- 
ment media is that today the majority 
of bonds and preferred stocks belong- 
ing in the high grade category are 
selling above their call price, and 
those of the non-callable variety af- 
ford yields which have only limited 
attraction. 

The tabulation lists six preferred 


issues which on the basis of their past 
record, their well established earning 
power and their prospects can be con- 
fidently regarded as of high invest- 
ment grade. Those that are redeem- 
able are currently selling slightly be- 
low call price, thus involving no dan- 
ger of loss from redemption such as 
is present when stocks of this type 


are bought at a premium. The non- 
callable ones of course are per se free 
of that adverse factor. 

Yields vary from 3.7 per cent to 
4.3 per cent, with an average for the 
group of 4 per cent. Such a return 
combined with the quality of the 
stocks should make commitments at- 
tractive where safety is a paramount 
requirement. 

The group includes two representa- 
tives of the chemical industry, one 
stock each in the railroad, paper and 
tobacco industries, and one in a spe- 
cialty field (Diamond Match). 


Preferred Stock: 


Diamond Match 6% cum. part. ($25 par)...... 
Monsanto Chemical $4 cum. “C”.... 
Norfolk & Western 4% non cum..... 
Philip Morris 44%4% cum............. 
Scott Paper OF cum... 
Westvaco Chlorine $4.50........... 


GROUP OF SIX HIGH GRADE PREFERREDS 


Cali Recent 

Price Price Yield 

Not 36 4.2% 
107% 107 3.7 
Not 109 3.7 
105 100 43 
110 109 3.7 
110 104 4.3 
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medical supplies. 


Bp keep the allied armies and 
civil populations in good health, 
to fight the dangers of epidemics— 
often more disastrous and destructive 
than battles themselves—and to give 
proper care to the wounded, such 
large quantities of medicinal drugs 
are required that the normal peace 
time demands upon this industry are 
being far surpassed. 

For all practical purposes, almost 
every manufacturer of chemicals con- 
tributes directly or indirectly to the 
production of purely medicinal chem- 
icals, and there are only a few com- 
panies which confine their activities 
exclusively to the production of ethi- 
cal drugs. A number also manufac- 
ture proprietary drugs and_ toilet 
preparations. 

Strictly ethical drug manufacturers 
have the following general character- 
istics in common: They cater almost 
exclusively to hospitals and the medi- 
cal profession; their advertising is 


DRUG 
PLACE THE WAR 


A chief task of the U.S. as the arsenal of democracy 
is to provide the United Nations with necessary 
Resulting demand has created 
boom conditions for this field. _ 


cals; a large amount of their annual 
revenues goes for research and labo- 
ratory work; the sales territory is 
(normally) world wide, and exports 
and other foreign activities often ac- 
counted for over one-third of the 
total business; the products, mostly 
medical necessities, are stable in price 
with raw material costs also showing 
only minor fluctuations. 

The tabulation gives the statistical 
highlights of four leading ethical drug 
companies and of two chemical com- 
panies which are also important fac- 
tors in this field. 


Abbott Laboratories’ catalogue 
lists some 1,200 items, practically all 
of which belong in the group of ethical 
drugs. Great emphasis is placed upon 
research, and out of its laboratories 
new products emerge year after year. 
Its prominent position became well 
esablished during the last war, when 
the company started the production 


concentrated in professional periodi- of procain to replace the German no- 
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vocain, and of barbital tablets to take 
place of the German veronal. To- 
day, Abbott is outstanding in the field 
of vitamins and allergens. One of its 
important recent developments is 
sulfa drugs in the form of powder for 
direct application to war wounds. 


Parke, Davis manufactures a wide- 
ly diversified list of medical necessi- 
ties which are sold in the United 
States and abroad, chiefly in the Brit- 
ish Empire. Normally the domestic 
share is about 65 per cent of the total. 
Company’s activities are confined en- 
tirely to the ethical drug trade, mak- 
ing for a high degree of sales stabil- 
ity. Despite liberal dividends, finan- 
ces are maintained in strong position. 


Sharp & Dohme, in addition to 
some 4,000 pharmaceutical and bio- 
logical items, also sells some propri- 
etary specialities. Earnings record, 
however, has been below the average 

(Please turn to page 29) 


Earnings and Dividends of Ethical Drug Producers 


Earnings Dividends Paid Est. 
(All figures are on a per share basis) lst Half EPT Ex-_ Recent 

1939 1940 1941 1939 1940 1941 1942 emption Price 
Abbott Laboratories................. $2.61 $2.89 $2.90 $2.05 $2.15 $2.15 $1.00 $1.91 45 
1.89 1.67 1.64 1.80 1.60 1.60 0.70 1.31 23 
0.13 0.48 1.14 None None 0.20 0.25 5% 
(CE. & Sams. 3.69 *3.16 *4.55 0.75 1.75 1.625 1.125 t 43 
5.99 7.86 9.04 2.00 3.00 +3.00 1.50 2.68 69 
Monmimts Cieticdl, .......ccccsccecs 4.01 4.26 4.93 3.00 3.00 3.00 1.00 2.38 75 


*Twelve months ended December 31, though since 1940 fiscal year has ended June 30. fPlus 5% in stock. tNot calculated. 
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Ratings are from THE FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Refer to 


in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 


individual Stock Factographs for further vital and information regarded as reliable, but 


information and statistical data on these items. 


no responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JULY 1, 1942 


Am. Cable & Radio D+ 


War places shares im an unattrac- 
tive position; peacetime speculative 
prospects better. Priced about 134. 
Controlled by International Tele- 
phone & Telegraph, this holding com- 
pany in turn controls All America 
and Commercial Mackay. Consoli- 
dation operates radiotelegraph and/or 
cable systems linking Western Hem- 
isphere points with each other and 
with points in Europe, Asia and 
Oceania; includes ship-to-shore and 
domestic point-to-point radiotele- 
graph. Last-mentioned service has 
recently been suspended (possible 
leaks to enemy), others curtailed by 
war, still others expanding. Net 
in the first quarter equalled 2 cents 
a share, against 9 cents a year ago. 


American Can 

Price around 67 may not fully 
discount materials and tax uncertain- 
ties; yields 44%4% on reduced divi- 
dend. (Quarterly rate will be re- 
duced from $1 to 75 cents next 
month). After netting $6.45 per 
share on the common stock in 1941 
as against $5.88 in 1940, and increas- 
ing sales in the first two months of 
this year, restrictive orders have re- 
sulted in a “decided decrease” in pro- 
duction at general line plants. Transi- 
tion to containers of non-critical mate- 
rials, and war production are pro- 
gressing. Treasury position continues 
sound. 


Boeing Airplane C 

Although still definitely specula- 
tive, position of shares (now around 
16) has been materially tmproved 
over past year or so. (To pay $1 


July 23.) Developer of the outstand- . 


ing four-engined “Flying Fortress” 
and producer of still larger military 
bombers and transports, company is 
now about to go into quantity pro- 
duction of twin-engined and advanced 
training planes. Its first large earn- 
ings came in 1941 when following 
several years of intensive and exten- 
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sive development, it netted $5.65 vs. 
35 cents per share, after heavy re- 
serves. 


Collins & Aikman C+ 

Badly hurt by war restrictions, but 
may do better now. Priced at 13. 
(Dividend omitted in June.)  Nor- 
mally a leading producer of pile up- 
holstery fabrics for automobile lead- 
ers and to lesser extent the furniture 
and woolen wear trades, company in 
its February year earned $1.07 vs. 
$5.15 per share in 1940-1; in the May 
quarter, lost about 43 cents as against 
$1.33 earned a year before. Perhaps 
late in shifting, war orders on hand 
by April had reached four-fifths of 
production, suggesting a turn in the 
earnings trend. 


Columbian Carbon B 

At about 67, stock may be held by 
those not concerned by its thin mar- 
ket, yielding 6.1% on (indicated $4 
regular dividend). Since rubber 
goods manufacturers take about nine- 
tenths of all carbon black, their con- 
traction during transition from peace 
to war production and from natural 
to synthetic rubber temporarily re- 
tards this branch of the business. 
However, the company’s natural gas 
division is of greater importance, as 
is that producing printing ink, iron 
oxides and miscellaneous products. 
First-quarter net held above pro rata 
dividend requirements at $1.57 vs. 
$2.03 per share a year ago. 


FINANCIAL WORLD 
CLOSED SATURDAYS 


URING the months of July 
and August the New York 
office of FINANCIAL WORLD at 
21 West Street will be closed 
all day Saturday. 
Louris GUENTHER 
Publisher 


Crown Zellerbach C+ 

Nearby trade uncertainties are re- 
flected in a 10% yield, at a price 
around 10. (Pays $1.) Company 
anticipated $3 million of 1944 serial 
note maturities in nine months 
through January and another $1 mil- 
lion in April, leaving $5 million out- 
standing. In this period, the com- 
mon netted $2.36 per share vs. $1.97 
a year before. Company is one of the 
three largest domestic paper entities, 
controlling all operations from log- 
ging of its own timber to wholesale 
and retail sales of finished products. 
Recent production has been near ca- 
pacity, but certain trade stocks are 
growing. 


Interstate Home Equip’t C+ 
On the N. Y. Curb at 7, stock must 
be recognised as a possible liquida- 
tion; currently yielding over 11% 
(pays 80 cents). Normally engaged 
in retailing a general line of home 
furnishings and household equipment 
(about 60 per cent flat silver and din- 
ner ware), company is abandoning 
this business because of government 
restrictions on installment selling and 
confining activities for the present to 
conversion of receivables into liquid 
assets. Stock’s strong point is its 
$10.78 book value, practically all in 
the form of current assets (largely 
receivables) in excess of liabilities. 


Nash-Kelvinator C+ 

Below 5, stock occupies a good 
position as a war speculation; yield, 
over 10% on (indicated 50-cent an- 
nual dividend). An early participant 
in war production and one of the 
most quickly completely converted, 
company first produced variable-pitch 
aircraft propellers, then intricate parts 
for air-cooled motors and finally is 
embarking upon production of com- 
plete huge U. S. Navy cargo and 
transport planes. Also makes many 
precision parts and secret items. 
January quarter earnings were 36 vs. 
26 cents a year before. 
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Northern Pacific C+ 

Dividends not yet in sight, but 
new-found earning power warrants 
retention. Recent price, 5. This 
system boosted its four-month reve- 
nues $9.3 million (42.5 per cent over 
last year) and netted 54 cents per 
share on its capital stock as against a 
loss of 29 cents a year before. Final 
1941 net was $3.13 vs. 83 cents in 
1940. Twenty-four weeks’ carload- 
ings gained 11.8 per cent; for the 
first two weeks in June, the gain was 
21.3 per cent. Treasury position is 
being further strengthened and long- 
term debt reduced. 


Pacific Tin Consolidated C 

Unattractive in the war situation. 
Price, 2. (Paid 70 cents in 1941, 
action deferred this year). While 
company’s net held at 69 cents per 
share in 1941 as against 90 cents in 
1940, its Malayan properties are in 
the hands of the Japs. Moreover, 
the current intensive development of 
tin substitutes may be costing it some 
of its normal market, with lower com- 
petitive prices (carrying reduced 
profit margins) the alternative. The 
recapture of Malaya probably would 
enable this stock to recover sharply. 


Phoenix Securities 

At about 5 on the N. Y. Curb, 
stock represents largely an indirect 
speculation in Pepsi-Cola. (Pays no 
cash, distributed 1/5 share of Celo- 
tex last year). Unlike most invest- 
ment trusts, funds are placed in rela- 
tively few closely followed “special 
situations.” Principal holding is a 
quarter interest in Pepsi-Cola, with 
a current market value of around $10 
million. This asset alone covers all 


*Investment trusts not rated. 


liabilities and preferred stock with 
nearly $10 per share remaining for 
the common. Other holdings include 
United Cigar-Whelan, South Coast 
Corporation and miscellaneous en- 
tities. Net investment income in the 
February half was 64 cents vs. 3 
cents a year before. 


Revere Copper & Brass C 


pronounced war beneficiary, 
shares may be temporarily held. Re- 
cent price, 5. Dividend accumula- 
tions of $33.25 per share on about 
24,500 shares of unexchanged 7% 
preferred stock are to be cleared up 
by cash payment August 1. Redemp- 
tion (at $110) may follow, but divi- 
dend recognition of junior sharehold- 
ers is no longer completely remote. 
Company last year earned $2.64 per 
share vs. $1.75 in 1940, and in the 
initial quarter of this year, 65 vs. 70 
cents, both after liberal reserves. Op- 
erations are 100 per cent war work. 


Socony-Vacuum B 


Substantial margin of carnings 
over dividends makes 6.9% vield at- 
tractive, at price of 744. (Pays semi- 
annually at 50-cent yearly rate). Al- 
though company has suffered from 
huge losses abroad, with more threat- 
ened, appropriate reserves reduce 
foreign investments to not much 
more than a tenth of net assets. 
Quarterly earnings are not reported, 
but 1942 net was $1.38 vs. $1.17 per 
share in 1941. Current operating re- 
sults are off substantially as a result 
of war restrictions and increased 
transportation costs, but working 
capital and cash positions are strong 
and prospects favor continuance of 
the present dividend. (Also FW, 
Apr. 15.) 


U. S. Ind. Alcohol C+ 
War potentialities favor mainte- 
nance of constructive positions, 
around 25. (Pays $1 regular; paid 
extras of 25 cents in February, 75 
cents in May.) Recently released re- 
port for March fiscal year disclosed 
earnings of $5.30 vs. $2.14 per share, 
after generous reserves including 
nearly $4 per share for contingencies. 
Certain eastern seaboard plant facili- 
ties are being converted from mo- 
lasses to grains to help supply raw 
materials in for synthetic rubber. 


Vanadium C+ 


No need for haste in making new 
conunitiments even at prices about 15. 
(Paid $1.50 in 1941; 25 cents in 
May, 1942.) Contracts totalling $5 
million for two new DPC plants to 
be operated by this company, were 
recently announced. Meanwhile, 
output continues at about full capac- 
ity. Earnings are not released quar- 
terly, but gained slightly last year to 
$3.04 from $2.84 in 1940. Increased 
taxes and probably wages will be a 
considerable handicap this year. 
Company has a comparatively lower 
EPT exemption base (about $2.25 
per share) than others in its group. 


Western Auto Supply C+ 


Deferrment of purchases continues 
advisable under prevailing conditions. 
(Pays $2, yielding over 12%, around 
16). Impossibility of obtaining many 
normally heavy sellers may not yet 
have been fully discounted market- 
wise. March quarter earnings did 
jump to 66 cents from 35 cents per 
share on the capital stock in the 1941 
period, but sales declines of 18 per 
cent in April and nearly 30 per cent 
in May suggest “what is to come.” 


THE MOST ACTIVE STOCKS—WEEK ENDED JUNE 30, 1942 


Shares -—Price—~ Net Shares -——Price—~ Net 
Stock: P Traded Open Last Change Stock : Traded Open Last Change 
N. Y. Central Railroad...... 63,100 7 8 +1 American Tel. & Tel......... 11,400 113 110%4 —2% 
Commonwealth & Southern.. 44,300 3/16 Woolworth (F. W.)......... 10,900 26% 27 +% 
Railroad ctf............ 36,100 534 514 Standard Oil N. J.«......... 10,700 353% 35 — % 
Atchison, Top. & S, Fe. R.R. 21,500 36% +3% ES TT eee 10,500 453% 455% +¥% 
Socony-Vacuum Oil 21,200 7% 7% Northern Pacific Ry......... 10,400 4% 5% + 
18,700 36% 37 + Pennsylvania Railroad ...... 10,100 191% 
Anaconda Copper ........... 17,000 243% 2434 + % Chicago Gt. Western R.R. pf. 9,500 934 1034 +1% 
Southern Pacific ............ 15,400 10% 11 +% Internat’l. Min. & Chem....: 8,800 5% 7 See 
Kennecott Copper .......... 14,800 R 2834 +1% Columbia Gas & Electric.... 8,300 1% 1% —\ 

ee ree 12,600 59 +1 Revere Copper & Brass..... 8,300 4% 5% +1 
Boeing Airplane ............ 12,300 14% 155% Standard Oi) Ind... 8,100 241% 235% —¥y, 
Intermat'l. Nickel. 12,300 263% 25% 7,900 21% 21% +% 
Radio-Keith-Orpheum ...... 12,300 234 3% + % International Paper ......... 7,800 91% 9 — 
General Electric ...........: 12,000 2534 25% + Bethlehem Steel ............ 7,700 5034 50% —k 
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OUR The picture of a 
TAX modern _ business- 
HEADACHES man is not difficult 

to envision — one 


can almost see him with furrowed 
brow spending a great deal of time, 
and even midnight oil, poring over 
the problem of computing his taxes 
correctly—they have become _ so 
many and so complicated. 

Even when he thinks he has com- 
pleted his job and has turned over 
to the tax collector the greatest 
share of his earnings, he does not 
have peace of mind for he does not 
know when some agent will appear 
at his office to tell him he has for- 
gotten to include so and so. He is 
sheared further and begins to won- 
der whether he will have his shirt 
left. 

This worried state of mind can 
explain why headache remedies have 
shown a remarkable increase in sales. 
Our complicated tax measures, and 
the time they take out of a business- 
man’s more important work of keep- 
ing himself above water, is largely 
responsible for all this megrim. 

How the average business must 
crave tax simplification! In its pres- 
ent form our tax structure is like a 
Chinese puzzle, and is the delight of 
the tax lawyers and experts who 
specialize in income taxes. 


ELASTIC Leon Henderson fears 
PRICE that before the end of 
CEILINGS _ the year it will become 


necessary to institute a 
nation-wide general rationing pro- 
gram because of the heavy demands 
and diminishing supplies, for. other- 
wise it would become impossible to 
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keep the cost of living under control. 

It is important to bear in mind that 
rationing is different from establish- 
ing price ceilings. Without the con- 
trol of wages and farm prices, even 
Henderson confesses inflation can- 
not be avoided. 

In some instances price ceilings al- 
ready are being adjusted to higher 
levels, under the impeiling influence 
of alleviating scarcities. So it is be- 
coming apparent that instead of price 
ceilings being firmly fixed, they are 
turning out to be rubber that can be 
stretched when stern necessity forces 
adjustments. 


COOING In the brotherly city 
DOVES OF of Philadelphia, 
PEACE 


grained with that peace 
that William Penn 
journeyed all the way from England 
to seek several centuries ago, there 
recently was staged a significant oc- 
currence. Ganson Purcell, the young- 
ish head of the Securities & Ex- 
change Commission, and ex-New 
Dealer Emil Schram, now head of the 
New York Stock Exchange and of 
whom it can be said that he has done 
an excellent job, found they had much 


in common. Like two cooing doves, | 


they sweetly chirped about how neces- 
sary it was for their organizations to 
get together for the good of a com- 
mon cause. 

That cause was the close co-oper- 
ation between brokers and the Fed- 
eral Government which, both agreed, 
Was a necessity if a sound national 
economy was to be maintained. Here 
we witness two opposite poles of 
thought drawn together by a common 
purpose. Now if this decision is trans- 


lated into action, much good should 
develop from it. 

So heartened was Schram by the 
agreeable surroundings in which he 
found himself that he could not re- 
sist a free rein for his optimism, de- 
claring he had every confidence that 
brokers can anticipate a decided re- 
vival in their business. It cannot 
come too soon to quench the parch- 
ing thirst of the brokers. They have 
had a long, long dry spell. 


UTILITY It is refreshing to hear 
MINUTE that the private electric 
MEN power and light industry 

has assured the Govern- 
ment that there will be no shortage 
of electric power for production of 
war materials. This is quite in con- 
trast with what has happened in 
other industries, where shortages 
have developed, especially during the 
period of their transformation from 
entirely peace to all-out war produc- 
tion. 

The record established by the util- 
ity industry is even more commend- 
able when it is taken into account to 
what extent the companies have been 
harried by the insistence that they 
comply with the holding company act 
at a time when the minds and the ef- 
forts of their operating officials 
should be engaged on thoughts of 
how to win the war and what part 
they should have in that accomplish- 
ment. 

Yet even then they did not allow 
their distractions to prevent them 
from giving a hundred per cent of 
themselves to this all important job. 
It is of such stuff that real minute 
men are made. 
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WHERE ARE THE BOTTLENECKS 


materials, industrial plants, 
transportation and labor are the 
four pillars which support our war 
economy. Shortages in any one of 
these fields can create bottlenecks that 
affect all other elements of the pro- 
duction process. 

When this country started its 
transition from a peacetime to a war- 
time economy, two bottlenecks de- 
veloped almost simultaneously, one 
in raw materials and the other in 
plant capacity for the manufacture of 
matériel. The first forced the Gov- 
ernment to inaugurate a system of 
priorities. The second resulted in 
the closing of numerous plants manu- 
facturing civilian goods, and _ their 
change-over to war work, plus a 
large-scale plant construction pro- 
gram financed largely by Government 
grants. 

In the domestic transportation in- 
dustry a tight situation has so far 
been avoided, thanks to the efficiency 
of railroad management. But the 
maritime shipping situation will re- 
main critical until the submarine men- 
ace has been definitely overcome. 
Labor is nearing full employment, 
and scarcity already exists in certain 
trades demanding special skills. 

With tremendously increased fa- 
cilities going into full production, 
chief emphasis now is again upon raw 
materials. The situation for the more 
essential war commodities is as fol- 
lows: 


Steel: Chief raw material for a 
modern war is steel. Although cur- 
rently running at practical capacity, 
the steel industry is still unable to 
meet all needs and in addition is 
handicapped by scarcity of scrap. 
One of the results of this situation 
has been the curtailment of the indus- 
try’s original $10 million expansion 
program by some 35 per cent to save 
steel that would have gone into this 
project. Total production for 1942 
is estimated at 85 million tons, of 
which about two-thirds goes for 
army, navy, maritime and Lend- 
Lease requirements with the rest 
being allocated to vital fields such as 
farm and mining machinery. 
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WAR 


With the problem of plant bottlenecks practically 
solved, the present phase of the war economy is chief- 
ly concerned with raw materials. Here is the situation 


in important fields. 


Copper: At the rate that new ord- 
nance plants are being brought into 
operation, demand for copper is 
bound to show further rapid increase. 
Toward the end of the year such de- 
mand plus essential civilian needs 
may exceed domestic supplies and 
imports, which currently still allow 
some stockpiling. Although copper 
stands high in the shipping priority 
list, it is doubtful whether estimated 
import requirements of some 500,000 
tons from abread (especially from 
Chile) will be reached this year. 


Zinc: Premium payments for over- 
quota output and various conserva- 
tion plans have helped zinc produc- 
tion, and apparently all needs can be 
met. 


Lead: The demand-supply situa- 
tion in lead has been materially eased 
in recent months, reflecting increased 
production and declining demand 
from civilian goods industries. Suff- 
cient supplies are in sight for all mili- 
tary and essential civilian needs. 


Aluminum: One of the most criti- 
cal metals because of its inaportance 
in airplane construction, demand es- 
timates for aluminum have been 
steadily raised and are now placed at 
750,000 tons for 1942 against 300,000 
tons for 1941. For next year, pro- 
duction of over one million tons is 
envisaged. Bauxite supplies are suf- 
ficient to more than meet such a pro- 
gram. Severe restrictions on the use 
of aluminum for other than military 
and indispensable civilian needs 
should permit the Government to at- 
tain its goal of 125,000 planes for 
1943. 


Tin: For tin, this country must 
rely upon accumulated inventories 
(estimated at one year’s supply) plus 
the product of the new domestic 


smelter for handling imports of Bo- 
livian ore. Present annual capacity 
of this smelter is 30,000 tons, and 
may later on be expanded to 50,000 
tons. This compares with a record 
annual consumption of 100,000 tons 
last year. A 50 per cent cut in “tin” 
can production has already been or- 
dered, and further drastic economy 
measures may be expected to relieve 
the tight situation in this metal. For- 
tunately, for many uses satisfactory 
substitutes have been found, and sub- 
stantial savings are accomplished by 
new processes in coating steel plate 
with tin. 


Nickel: Enough nickel for defense 
purposes can probably be obtained 
from Canada, which controls 95 per 
cent of the world’s production, but 
practically nothing will be left for 
other needs. 


Rubber: The situation of rubber 
supplies has been discussed so often 
that it needs no repetition. Relief of 
the existing scarcity depends upon 
the speed at which production of 
synthetic rubber can be developed, or 
the Japanese be driven from the 
Dutch East Indies and Malaya. 


Textiles: There is enough cotton 
to meet all military and civilian re- 
quirements, but shortages exist in 
other fibres. Silk and its synthetic 
substitute, nylon, have been requi- 
sitioned by the Government. De- 
mand for rayon is also in excess of 
production, and each month less be- 
comes available for civilian use. 
Practically the entire woolen indus- 
try is currently engaged in filling mil- 
itary requirements. While some re- 
strictions have been imposed upon 
production for civilians, no real 
shortage exists as yet, although it 
may develop toward the end of the 
year. The problem is largely one of 
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importing supplies from Australia, 
South America and Africa, which of 
course depends upon the availability 
of shipping facilities. 

To a large extent cotton has al- 
ready replaced burlap, which was for- 
merly obtained from India. In many 
instances this substitution is likely to 
become permanent. The cultivation 
of hemp, once an important crop in 
this country, has been revived to re- 
lieve the existing shortage of this 
fibre resulting from the loss of Far 
Eastern sources. 


Leather: No shortages are in 
prospect for leather for military re- 
quirements, but the civilian popula- 
tion will probably have to do with 
less, and wear shoes of lower quality 
than it was used to during peacetime. 
Leather supplies, a large part of 
which come from Argentina, are also 


affected by shipping difficulties. 


Chemicals: While tight situations 
recently existed in some of the in- 
dustrial chemicals such as chlorine, 
alkalies and alcohol, these problems 
have been completely overcome by 
expansion of production, including 
the enlisting of the alcoholic beverage 
industry for the manufacture of in- 
dustrial alcohol. 


Building Materials: No serious 
shortage can be found in such build- 
ing materials as cement, bricks, flat 
glass and paints, but in lumber a 
shortage is likely to develop if de- 
mand should continue at the present 
rate, as lumber is used more and 
more as a substitute for steel. Fur- 
thermore, a labor shortage is feared 
by the lumber industry, which also 
would affect the supply of pulp, the 
basis for the paper industry. The 
latter is also hampered by shortages 
in critical metals such as copper. But 


for 1942, supplies are sufficient to 
meet all demands. The same applies 
to the paperboard industry which as 
a result of the waste paper collection 
program now has more raw material 
on hand than it can currently use. 


Farm Products: Regarding agri- 
cultural products, which obviously 
are vitally essential in a war economy, 
no shortages exist and there are none 
in’ sight with the exception of im- 
ported products such as sugar, coffee, 
tea and bananas, the shipment of 
which is subordinated to more vital 
war materials. 


Summing up, the war economy will 
continue to make heavier and heavier 
demands upon available raw mate- 
rials at the expense of the needs of 
the civilian population. While more 
sacrifices will have to be made, chiefly 


(Please turn to page 31) 


PEACE STOCKS HOLD GAINS 


Notwithstanding the adverse war news and the fading 
of early peace hopes, THE FINANCIAL WORLD’S 
war-stock index showed no change while the peace- 
stock group held its gains of the previous month. 


he action of both indexes in June 

was contrary to normal expecta- 
tions based on their behavior in prior 
months. Peace stocks extended their 
previous month’s gain by one point, 
while the war stock group closed the 
month with no net change. 

False optimism regarding an earl- 
ier end of the war than had been 
previously anticipated, coupled with 
the House Ways and Means Com- 
mittee’s adoption of a 94 per cent 
EPT levy (which would bear most 
heavily on the war stocks), explained 
the gain in the peace-stock index and 
the loss in the war-stock group in 
May. But in June the war news took 
a turn for the worse. In spite of this 
development the peace stocks dis- 
played impressive resistance. Al- 
though American Telephone declined 
five points (reflecting dividend re- 
ductions of subsidiaries) practically 
all of the other issues making up the 
peace-stock index showed further 
gains. 

The proposal for a 14 per cent post 
war credit against excess profits taxes 
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adopted by the Committee last month 
might normally be construed as bull- 
ish for the type of issue making up 
the war-stock group. Such a credit 
would in several instances exceed es- 
timated per share earnings for 1942. 
That this proposal failed to exert any 
pronounced effect marketwise on the 
war stocks may be attributed at least 


in part to doubts regarding its inclu- 
sion in the final revenue bill, which 
will probably not be completed for 
several months. 

On technical grounds the action of 
the peace-stock index last month is 
more understandable. This index had 
been declining steadily since July, 
1941, to a low of 44 in April, repre- 
senting a loss of 34 per cent from the 
67 level. The recovery from the low 
point has amounted to only 13 per 
cent, which compares with a recovery 
of about 11 per cent for the Dow- 
Jones industrial stock index, for in- 
stance. 
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OUTLOOK 


In light of the depressing character of the war news, recent 
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stock market performance must be regarded as quite satis- 


factory. Liquidating pressure absent, and volume of trans- 
actions has remained at extremely low levels. 


FOLLOWING SO soon after the optimistic assur- 
ances reportedly given Congressional leaders by 
Prime Minister Churchill and President Roosevelt 
concerning ability to hold Egypt and the vital Suez 
Canal, the continued reverses in that area have 
plunged the general public into a mood of ex- 
treme pessimism. But in spite of this spirit of gloom, 
the stock market has been able generally to hold 
its own—in fact, five out of the past eight trading 
sessions have brought small gains by the industrial 
stock average, and even the laggard rail average 
has been able to rise on occasion. This performance 
is the more impressive when it is remembered that 
the market has behind it a period of almost two 
months of upward trend from the lows of last April. 
Thus is being demonstrated remarkable ability to 
absorb bad news, and a trading volume that has 
been running under 300,000 shares a day is indica- 
tion of reluctance of stock owners to turn their hold- 
ings into cash at prevailing price levels. 


ONE FACTOR in the situation is probably the sea- 
son of the year, with varying degree of stock price 
improvement usually characterizing the summer 
months. According to records covering more than 
four decades, the probabilities are 2-to-| that 
prices will be higher at the end of July than at the 
beginning of that month. 


IN THE PRESENT circumstance, however, it ap- 
pears that there is more fundamental reason for 
the recent action of the market than merely that 
of seasonal pattern. Everywhere the fear is held 
that with the cost of the war mounting by the tens 
of billions, a period of eventual serious inflation will 
be impossible to avoid, despite the efforts now be- 
ing made to control the price trend. Particularly 
is this so when in other directions, fuel is being 
fed to the flames through the loopholes of the 
Government's expressed anti-inflation policy. The 
potentialities of the next several years are such as 
to make readily understandable the refusal of large 
investors to substitute cash for their equity hold- 
ings. 


FOR THE TIME being, the corporate tax situation 


has ceased to be an active market factor. But as 
soon as the House drafting experts finish with the 
recommendations of the Ways & Means Commit- 
tee and the bill is taken up by the entire member- 
ship of the lower body, tax trends will again be- 
come front page news demanding close attention 
by investors. 


IF THE WAR continues to go badly for the United 
Nations in coming weeks there will probably be a 
disposition on the part of many members of Con- 
gress to revise upward some of the rates embodied 
in Ways & Means plan, and in this they would 
doubtless be aided by the Treasury. But tax ex- 
perts in both the House and the Senate (who usually 
have considerable influence with the general mem- 
bership in such matters) are understood to feel that 
in the main the rates as now proposed closely ap- 
proach the practical limits. 


THAT FINAL 1942 earnings results will be mate- 
rially below those of last year is a foregone con- 
clusion. But it has been calculated that with a com- 
bined normal and surtax rate of 40 per cent and a 
94 per cent excess profits tax rate, leading cor- 
porations in the aggregate will be able to retain 
a volume of earnings not far below the average 
for 1936-1939. And from a stock price standpoint, 
it is interesting to note that during those four years, 
on only one brief occasion (in March of 1938) was 
the industrial average as low as it is now. 


CURRENT SUCCESSES of the Axis forces can only 
prolong the war; the tremendous volume of arma- 
ment already being turned out by the United States 
is clear assurance of final victory. Increasing con- 
fidence in the result of the conflict will grow into a 
potent market. factor in the months ahead, and this 
prospect together with a growing inflationary back- 
ground can be expected to lift stock prices to 
materially higher levels than those now prevail- 
ing. Price reactions are bound to occur, but unless 
unexpected fundamental changes develop in the 
general situation, such reactions should be regarded 
as buying opportunities. 


—Written July 1; Richard J. Anderson. 
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DISTORTIONS IN FREIGHT TRAFFIC: Rail- 
way freight traffic as measured by the familiar car 
loadings figures has apparently been running little 
if any ahead of the levels of a year ago, yet most 
of the roads have continued to report good gains 
in gross revenues, and some have had striking in- 
creases in net. For instance, the Boston & Maine's 
car loadings have recently been smaller than last 
“year, but latest reported net showed a 20 per cent 
rise. The Chicago Gt. Western's loadings also have 
been running lower than in 1941, but net so far this 
year is some 40 per cent better. Obviously, the 
car loadings figures have gotten out of touch with 
the real situation, and have become actually mis- 
leading. The answer is that greatly increased effi- 
ciency in loading has resulted in each car carrying 
a considerably increased number of tons of goods 
as compared with a year ago, and this is a situation 
that promises to distort the figures at least as long 
as the emergency lasts, perhaps even beyond that. 
Thus the car loadings reports no longer serve as 
the fairly accurate barometer of rail revenues that 
they did for so many years. And for that reason, 
THE FINANCIAL WORLD has decided to discon- 
tinue compilation of the weekly figures for leading 
roads which it has been publishing on page 32. 


GROUP TAX-PRICE POSITIONS: In apprais- 
ing the market prospects for a stock, it is obvious 
that more importance attaches to the outlook for 
future earnings than to the earnings which have 
been reported in the past. Thus it is equally obvi- 
ous that excess profits tax exemptions are especially 
significant in the current situation, assuming that 
anything like 94 per cent of so-called "excess" 
profits will have to be paid over to the Treasury 
(see page 5). That all stock groups may not yet 
have been fully adjusted marketwise to the earnings 
limitations that would prevail upon enactment of 
the Ways & Means Committee's corporate tax 
schedules, is apparent from a statistical compilation 
recently prepared by Investographs, Inc. On the 
basis of figures contained therein, the stock list in 
general is selling for somewhat less than 12 times 
average EPT exemptions, which is a reasonable 
enough valuation. But within the list, there are wide 
group variations. Leading rail shares, for instance, 
show an average market price of only 5.4 times 
EPT exemptions. At the other end of the scale are 
the characteristically high priced chemicals, with a 
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price-EPTX ratio of 25.8 times. The electrical equip- 


‘ment group was recently quoted at 23.5 times its 


EPTX, with the next highest group being building 
equipment, at 16.0 times. In the lower ranges, 
ratios are as follows: department stores, 7.0; air- 
craft manufacturers, 8.9; tires, 9.0; coppers, auto 
manufacturers, food chains, beverages, household 
equipment, mail orders, motion picture companies, 
steels and operating utilities, between 10 and 12 
times. Groups having an average selling price of 
12 to 16 times include the farm equipments, auto 
accessories, variety chains, foods, machinery, office 
equipments, oils, rail equipments, textiles and to- 
baccos. 


GOVERNMENT WILL PAY IT: The shares of 
the four steel companies involved in the $1 a day 
wage boost demand were markedly indifferent to 
the NWLB's fact-finding panel report that the cor- 
porations "are able to pay the requested wage in- 
crease.’ And not without reason, for under the sort 
of income tax law that will probably apply to this 
year's earnings, the Government itself will bear 
more than 90 per cent of whatever increase is or- 
dered by the NWLB itself. Just for the record, it 
may -be noted that if wages are to be increased by 
every company that is "able to pay" more—which 
seems to have been the criterion in deciding this 
case—the country will eventually find itself with 
one of the greatest inflationary periods on its hands 
that history has seen in a long time, regardless of 
the OPA's efforts with its limited powers to keep 
prices down. Past experience indicates little doubt 
that the Board will concur in its panel's findings, 


and this is fully expected to open wide the gates’ 


to similar demands, first by the automobile unions, 
and later by a wide range of workers in other 


industries. 


PACKERS’ RECORDS IN SIGHT: Tota! meat 
production this year is expected to go to new high 
levels, by a considerable margin. Figures available 
so far in 1942 indicate cattle slaughterings around 
20 per cent greater than for the corresponding 
period of last year. Output of pork—the meat 
packers’ revenue maker—will depend on the final 
outcome of the pig crops, but an indication of the 
trend of developments in this field is found in re- 
cently voiced fears that the fall may bring serious 
congestion in meat packing plants. Expectations 
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are that more than 95 million hogs will be slaught- 
ered this year, compared with the previous record 
of 86 million. Such huge volume, however, is not 
likely to result in the same amount of earnings as 
was realized in the industry's last fiscal year (which 
ended October 31), inasmuch as the average com- 
pany in this group does not enjoy a particularly 
good excess profits tax position. 


CEMENT SHIPMENTS RISE: Restrictions on 
so-called non-essential building construction are 
naturally being felt by the cement industry, al- 
though its shipments so far this year have held 
above 1941 levels as a result of the high rate at 
which other types of construction have been run- 
ning. Cement shipments for the first five months of 
the year were about ten per cent above the volume 
of the 1941 January-May period. But for May 
alone, it is interesting to note, the gain amounted 
to slightly less than two per cent. Judging from 
such interim reports as have become available, the 
industry's sales gains have not been sufficient to 
offset heavier tax charges and other operating cost 
increases. Despite the prospect that volume will 
doubtless hold to good levels for an indefinite time, 
earnings outlook is thus only mediocre. 


BOND REMOVED FROM LIST: Pacific Power 
& Light first 5s of 1955—which were selling at 94 
when first placed in the list of selected issues on 
page |8—have recently been quoted fractionally 
above 100. Such a price appears relatively gen- 
erous for a bond of this quality, and at prevailing 
levels the issue is not regarded as holding above- 
average attraction for new purchases. For that rea- 
son, active recommendation is being withdrawn, and 
the bonds removed from the list. 


TRENDS IN BRIEF: =A recent nationwide Gallup 
Poll among community leaders on the issue of a na- 
tional sale tax disclosed 69% in favor, 28% op- 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 


Market Call Net 


Issue: Price Price Yield 
Chicago Union Station Ist 
1963 108 108 3.22% 


posed, 3% undecided. . . . Standard of California 
will declare dividends in amounts justified by "then 
existing conditions,’ discontinuing designating them 
as regular’ or "extra." . . . Union Pacific receives 
Harriman safety medal for 5,762 million passenger 
miles without a fatality. .. . Pullman gets Certificate 
of Special Commendation for 38.5 billion passenger 
miles over five years in a record in safe passenger 
travel "worthy of the highest commendation." 
There are 563 research workers for every 10,000 
wage earners in the petroleum refining industry— 
almost twice the ratio in the chemical industry. . . . 
Shift to wood from steel for cargo body trucks of 
|!/> tons and up is expected to conserve 275,000 
tons of the metal annually—enough for 30 large 
cargo ships.... When it reaches full war production, 
Nash- Kelvinator will attain shipments quadrupling 
1941's $122 million sales. . . . Cocoa stocks in New 
York at 700,000 tons are less than half a year ago. 

. New Zealand is shipping to England dehydrated 
butters. ... The BLS wholesale commodity index de- 
clines third successive week... . S. E. seat sold 
at $21,000, down $2,000. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME call 
Great Northern Ry. gen. 5s, '73.. 89 5.62% Not 
Louis. & Nashville ref. 4'/2s, 2003. 91 4.95 105 
* Pacific Power & Light Ist 5s, ‘55 100 5.00 103'/, 
Pennsylvania R.R. deb. 4'/2s, '70.. 88 5.11 102! 
Western Maryland Ist 5!/os, ‘77... 97 5.67 105 
FOR PROFIT 
Atlantic Coast Line Ist 4s, '52.... 75 5.33 Not 
Chic., Burlington & Q. Ist & ref. 

Se, “AM, 72 6.94 107//. 
N. Y., Chic. & St. Louis ref. 4'/2s,'78 63 7.14 102 
Southern Pacific sec. 334s, '46.... 83 4.52 102 
Walworth Ist 4s, '55............ 84 4.76 100 


* Removed from list: see page 17. 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


Cons. Edison (N.Y.) $5 cum..... 89 5.75%, 105 
Crown Cork $2.25 cum........... 36° 6.25 47\/, 
Pure Oil 5% cum. conv.......... 82 6.10 105 
Reynolds Metals 5!/2% cum....... 78 7.05 107!/2 
Union Pacific R.R. 4% non-cum... 78 5.13 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Atch., Top. & S. F.5% non-cum... 63 7.93 Not 
Chicago Pneu. Tool $3 cum. conv. 35 8.57 55 
Goodrich (B.F.) $5 cum......... 71 7.04 100 
Radio Corp. $3.50 Ist cum....... 52 6.73 100 
Youngstown Sheet & T. 51% cum. 80 6.88 105 


COMMON STOCKS FOR INCOME 


Group | is comprised of stocks which should be able this 
year to earn at least their current indicated dividend rates, 
even in face of prospective sharp increases in tax rates under 
the coming Revenue Act of 1942. 

In Group 2 are stocks whose 1942 earnings, after payment 


GROUP 1 ferent — 
Adams-Millis........... 19 $1.25 $0.50 $3.03 $4.00 
Amer. Machine & Fdy... 11 0.94 0.40 1.33 1.37 
Borden Company....... 20 1.40 0.60 1.72 1.88 


Carolina, Clinch. & Ohio. 82 
Elec. Storage Battery... 31 2.50 1.00 2.39 3.65 
National Dairy Products. 14 0.80 0.40 1.66 1.97 
Underwood Elliott Fisher. 36 3.50 1.00 3.03 5.09 
Union Pacific R.R....... 69 6.00 4.50 6.96 11.19 
Woolworth (F.W.)..... 27 2.00 0.80 2.48 2.69 


*—Indicates total paid or declared so far in 1942. 


of probable increases in the excess profits tax and a combined 
normal and surtax of 40 to 45 per cent, are likely to fall 
somewhat short of the dividends paid last year; these issues 
in Group 2 should nevertheless continue to be relatively good 
income producers. 


Chesapeake & Ohio..... 30 $3.50 $2.25 $4.31 $5.79 
Continental Can ....... 25 2.00 0.75 2.82 2.62 
Gen'!l Amer. Transport.. 35 3.00 1.00 4.11 3.75 
Mathieson Alkali ....... 221.75 1.72 ‘1.90 
May Department Stores. 37 3.00 1.50 £4.10 £3.75 
Murphy (6.C.) ....... 54 4.00 2.00 658 7.20 
Standard Oil of Indiana. 24 1.50 050 2.20 3.17 
United Fruit .......... 53 4.00 3.00 5.10 5.28 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & 
Nashville. #—Fiscal years ended January 31, 1941 and 1942. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining but their potentialities 


STOCKS 


Recent ——Dividend—— -——Earnings—— 
*1942 1940 


Price 1941 1941 
American Brake Shoe... 25 $2.20 $0.60 $3.49 $3.56 
American Car & Foundry. 23 ... b6.34 
Anaconda Copper...... 25 2.50 1.00 {74.04 {5.01 


Anaconda Wire & Cable. 25 2.50 0.50 4.07 5.94 
Atchison, Topeka & S. F. 37 2.00 2.00 2.60 9.90 


Bethlehem Steel........ 51 6.00 3.00 14.04 9.35 
ee 18 2.25 1.00 3.10 2.83 
Climax Molybdenum.... 35 3.20 0.60 2.40 3.55" 
Commercial Solvents.... 8 0.55 0.30 0.91 
Crown Cork & Seal... .. 18 1.00 0.25 3.90 4.68 


East. Gas & Fuel 6% pfd. 21 2.25 2.25 5.05 6.34 
Freeport Sulphur 3 


General Electric ....... 26 1.40 1.05 1.95 1.98 


*—Indicates total paid so far in 1942. 
years to October 31, 1940 and 1941. 
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t—Before depletion. 


-warrant their retention in moderate amount in well diversified 


portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. 


Glidden Company ..... 14 $1.50 $0.80 $1.56 k$3.08 
Great Northern Ry. pfd. 21 2.00 1.00 4.09 6.72 
Kennecott Copper ..... 29 3.25 1.00 {4.05 4.55 
Lima Locomotive ...... 23 , 1.00 1.00 0.41 6.02 
Louisville & Nash. R.R... 60 7.00 2.00 8.15 16.65 
McCrory Stores ....... II 1.25 0.50 2.05 2.24 
Mesta Machine ........ 27 2.25 2.25 3.08 3.61 
National Acme ........ 14 2.00 1.00 4.40 6.29 
New York Air Brake... .. 25 3.00 1.50 4.04 5.05 
Pennsylvania Railroad... 19 2.00 1.00 3.51 3.98 
8 1.21 2.86 
Thompson Products .... 18 2.50 0.75 5.17 5.36 
Tide Water Asso. Oil... 8 1.00 0.40 1.14 2.09 
Timken Roller Bearing... 38 3.50 1.00 3.72 3.92 
46 4.00 2.00 8.85 10.43 
b—Half year. h—Fiscal year to April 30, 1941. k—Fiscal 
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CAPITOL TIDES 


VIEWS AND PREVIEWS 
FROM WASHINGTON 


HARASSING HENDERSON is 
spreading as a national sport. Ex- 
ploitation of loopholes, quality chisel- 
ing, shifts from low- to high-quality 
lines, “new models” are growing 
price enforcement problems—look for 
a new quality control section to aug- 
ment OPA’s price control structure. 
Congressional opposition apparently 
stems to some extent from Hender- 
son’s resistance to political pressures 
in thousands of appointments, is re- 
flected in the slashing of his operating 
fund appropriation from the request- 
ed $180 to $95 million by a House 
Subcommittee, then to $75 million by 
the Appropriations Committee itself. 
Henderson used a potent defense 
weapon when he threatened to resign 
—who’ll substitute ? 


The OPA chief sees a $62 billion 
saving in war costs over twenty 
months as compared with World War 
I, if price ceilings hold, but is insist- 
ing upon the necessity of subsidies in 
spots where suffering ts acute. 


RATION RELAXATION is not 
in sight, even though sugar allow- 
ances are likely to be raised soon to 
ease the pressure on warehouses. 
Cocoa, coffee and tea are likely to be 
rationed before the election. Political 
expediency continues a wall against 
any immediate general rationing plan, 
but is apparently only a pre-election 
factor. Henderson’s vision of “fifteen 
new rationing programs” and the 
House Appropriation Committee’s 
anticipation of “a general rationing 
program for the entire country” prob- 
ably can be put down as bumpers, or 
at least feelers; but post-election ra- 
tion extension is going to be very 
real, as we see it. 


We repeat, the whole inflation con- 
trol program is endangered by its 
very exemptions of wage and agricul- 
tural price ceilings, and the outcome 
of the new steel workers’ demands 
may prove to be the cue. 
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ONE FACTOR only is said by 
WPB Chairman Nelson to be limit- 
ing the speed of U. S. shipbuilding— 
insufficiency of steel plate. Edgar F. 
Kaiser’s Oregon Shipbuilding Cor- 
poration does not appear to have been 
handicapped in this respect, however. 
Its original contract for 43 Liberty 
ships has been completed eight months 
ahead of schedule, and a new con- 
tract covers 88 vessels by next April. 
Of the first lot, the initial ship re- 
quired 253 days for completion, but 
the last ten averaged 551% days and 
in June a new world’s record was set 
with the completion of a ship in 46 
days. Referring to bulk reduction 
and material conservation in packing 
for shipments overseas, the War De- 
partment says “these savings are 
equivalent to new ships.” So, it might 
be added, is food dehydration. 


Meat, lard, milk, eggs and other 
concentrated foods must go abroad, 
observes Agriculture Secretary Wick- 
ard, urging greater consumption at 
home of cheese, chicken and dried 
beans. 


CHAIRMAN ECCLES of the 
FRB remarks that the President’s 
seven-point anti-inflation program 
calls for the Government to draw back 
into the Treasury from the expand- 
ing national income ‘‘an amount equal 
to what the Government is spending 

. through taxes and the sale of gov- 
ernment securities” ; adding that (1) 
it draws off the market money which 
otherwise might bid up prices, (2) it 
reduces spending power in relation to 
supplies and (3) the Government is 
able to finance the war without bor- 
rowing from commercial banks—‘for 
such borrowing creates additional 
money; and may have highly infla- 
tionary effects.” Note the words 
“highly inflationary” which are usual- 
ly frowned upon by the White House. 


Secretary Morgenthau expressed 
the belief the June War Bond quota 


of $800 million would not be reached, 
but said sales improved after Tobruk 
and the billion dollar July quota prob- 
ably would be attained. 


OFF THE RECORD, Washington 
is saying that: Senator Byrd’s Joint 
Committee on the Reduction of Non- 
essential Federal Expenditures has 
been an important factor in stopping 
non-war spending... . It was Senator 
Byrd who stated that non-essential 
spending this year would buy 48,000 
tanks or 8,000 four-engine bombers. 

. The Treasury Department may 
seek some form of moratorium on 
debt payments, “at least for home 
owners” (who’s squeezed’), in view 
of their tax difficulties. .. . The next 
big salvage campaign will aim at sav- 
ing a fourth of some two _ billion 
pounds of cooking fats now wasted 
annually. Output is running 
ahead of expectations at recently 
opened synthetic rubber plants. .. . 
One commentator describes the price 
control situation as “NRA all over 
again unless Congress gives more po- 
licing machinery.” . The Senate 
may raise the normal and surtax rate 
from the House’s 40 to nearer the 
Treasury’s 55 per cent rate. . . . Soon- 
er or later, probably later, a general 
retail sales tax may be inescapable. 

. Forced savings are probable next 
year... . Nationwide gasoline ration- 
ing is still a stand-off. 


—Theodore K. Fish. 


PRIVATE taheen,s sporty golf course, tourna- 
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Offshoots & Sidelines 


Chrysler Corporation starts mass 
production of a new air raid alarm, 
said to be the loudest yet—called the 
“Bell Victory Siren,’ it has been 
tested to produce 170 decibels of 
sound, as compared with 190 deci- 
bels for the loudest noise possible by 
mechanical means. . . . A method for 
making asphalt “stain-proof” has 
been developed by Atlantic Refining 
—the addition of soluble soap in the 
processing does the trick. . . . Mc- 
Graw Electric, specialist in household 
appliances, adds a civilian defense 
product with the introduction of a 
“Bomb-Snatcher” for -picking up in- 
cendiary bombs. . . . “Kolynos,” the 
tradename which has long featured 
the best selling toothpaste of Ameri- 
can Home Products, will next appear 


Distracting Noise 
In 2,407 Schools 


... Yet This is Only Part of Our 
Background of Experience .. . 
Our Nation-wide Distributor 
Organization Can Bring Mod- 
ern Sound-Conditioning To Any 
Building of Any Type or Size... 
Satisfaction Guaranteed. 


CEL@TEX 
SOUND CONDITIONING 


In Canada: Dominion Sound Equipments, Ltd. 
THE CELOTEX CORPORATION «+ CHICAGO 


lot of housewives now have 
a reason for not worrying 
about the appearance of their 
wash—one shade of camouflage 
cloth has just been dubbed “Anti- 
Tattle-Tale Gray.” 


on a tooth powder for the first time 
—shortage of tubes is the reason... . 
General Tire & Rubber is bringing 
out a much improved version of a 
paint for blacking out windows— 
this coating keeps out all outside 
light but because it is white it does 
not have the depressing effect of black 
paint. ... A number of lingerie man- 
ufacturers are being pressed into ser- 
vice to produce quite a different type 
of covering—the new sideline is ca- 
mouflage netting for field artillery, 
tanks, airplanes, etc. 


Synthetics 


High anti-knock gasoline may be 
synthesized directly from carbon 
monoxide and hydrogen, according 
to a patented process registered by 
Texas Company—these two common 
gases are brought together in the 
presence of a catalyst, and the result- 
ing fuel is said to be suitable for 
any gasoline engine. . . . Imperial 
Chemical Industries will soon start 
producing a new wool-like fibre made 
from the peanut protein, instead of 
the shells. . . . The first pump for ex- 
tinguishing incendiary bomb fires 
that is constructed without rubber 
or other strategic metals has been an- 
nounced by Zadig Patents—the en- 
tire device is made of wood and fab- 
ric and is reputed to’ be just as ef- 
fective as the conventional variety. 
. . . The Quartermaster Corps of the 
U. S. Army has been testing nuts, 
bolts and washers made entirely of 
wood—fine grained woods, treated 
with preservatives, are found to be 
almost as strong as iron... .a new 
substitute for cork, processed from 
the roots of the ordinary scrub pal- 


metto plant which grows wild, has 
been discovered by Palmetex Cor- 
poration and will be introduced soon. 
. . » “Rubberless” erasers for lead 
pencils will be the next innovation 
from Richard Best Pencil Company 
—a compound of resin, oil and a gum 
from South America provides a “rub- 
ber” that erases pencil marks quickly 
and cleanly. 


- Rail Rodeo 


Pennsylvania Railroad is the first 
carrier to test the new Mareng Rub- 
ber Tank Cells which will convert 
any box car into a tank car—it is ex- 
pected that other roads will utilize 
the idea if it proves efficient... . An 
open letter to railroad executives has 
been published-by Inland Steel ask- 
ing that America’s railroad systems 
fully realize the gravity of the situ- 
ation in shortage of scrap steel and 
iron—many tons of obsolete equip- 
ment and abandoned track are be- 
lieved to be hiding around the right- 
of-ways that could be turned in to- 
ward the war effort. . . . Along this 
line, Union Pacific Railroad has just 
scrapped the bronze buffalo heads 
which adorned its bridge over the 
Missouri River at Omaha, Nebraska 
—each head contains over one thou- 
sand pounds of copper which has been 
serving merely as a decoration. . 
In anticipation of the great growth of 
air transportation after the war, Gulf, 
Mobile & Ohio Railroad is seeking 
permission to establish air freight, 
passenger and mail service between 
Chicago and New Orleans, plus three 
feeder routes. . . .“Chessie,” the cat 
made famous in Chesapeake & Ohio 
advertising, will soon have a new 
title—she will next be hailed as 
“America’s Sleep Warden.” 


Digestibles 


Reports of tests by the Gilbert C. 
Wilson Laboratories reveal that on 
the average one pound of dehydrated 
vegetables is equal to about eleven 
pounds of the fresh produce—this is 
the same company that is preparing 
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a million pounds of dehydrated sweet 
potatoes for the U. S. Army. ... 
Shortages of canned cat foods have 
been responsible for the promotion of 
quick-frozen fish filets as a substitute 
—the new “kitten-dinners” will sell at 
ten cents per half-pound, all fish and 
no bones. .. . Corn Products Refining 
is bringing out a sugar product for 
which no ration card is required— 
called “Dyano,” it can be used for 
everything but in cooking and will sell 
for 12 cents a pound... . The North- 
west Cherry Bureau is taking advan- 
tage of sugar rationing by promoting 
sweet cherries as one canning medium 
which requires no sugar in pack- 
ing... . After all these years a pair 
of pincers has been designed for the 
purpose of removing olives individ- 
ually from their tall narrow bottles— 
this is a creation of the Walter E. 
Bair Company, which claims that the 
skin of the olive will not even be 
blemished. . . . Next in bivalves will 
be “Air-conditioned Oysters.” 


Glass Glossary 


A new type of opaque glass that 
floats and thus can be used as the 
buoyant element in life preservers has 
been announced by Pittsburgh Corn- 
ing Corporation—to be known as 
“Foamglas,” it will be offered as a 
substitute for such strategic prod- 
ucts as cork, balsa wood, cellular 
rubber and kapok. . . . The individual 
glass capsules for iodine, of the type 
in most “First Aid Kits,” will next 
be reinforced against accidental 
breakage with a “Lumarith” tube— 
Stone Straw Company is making the 
plastic tubes for Johnson & Johnson 
of pharmaceutical fame. ... Tiny 
drops of fused hard glass are being 
made by General Electric for use as 
substitutes for the now restricted 
sapphires that are required for jewel 
bearings in many aviation instru- 
ments. . . A new transparent coating 
has been developed by Wilbur & 
Williams Company for spraying or 
brushing any window pane to make 
it shatter-proof—the resulting film 
when dry is said to have a tensile 
strength of up to 5,000 pounds per 


ddresses of most of the companies 

mentioned in the “New-Busi- 
ness Brevities” will be found in THE 
FInANcIAL Factograph 
Manual.” Other addresses will be 
promptly supplied on receipt of your 
inquiry—the only requirement is a 
stamped envelope or postal card. 
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HOW YOUR BUSINESS 
CAN HELP WIN THE WAR 


A Practical Guide Book Designed to Help Our Government 
Meet Total War Needs by Showing Business Men: 


What the Government wants to Buy—How to Bid—How to 
« Get Contracts and Sub-Contracts for Government Orders. 


How to Save Time and Money, and Cut Red 
s Tape in Contacting Government Offices. 


Compiled by the staff of industrial spe- 
cialists of the CONOVER-MAST PERI- 
ODICALS, Mill & Factory and Purchasing, 
under editorial direction of 


HARTLEY W. BARCLAY 


Editor of Mill and Factory, Executive Sec- 
retary American Conference on National 
Defense, Life Member Army Ordnance 
Association, Lecturer Army Industrial Col- 
lege. With an Introduction by 


DONALD M. NELSON 


OPM Director of Priorities 


FINANCIAL WORLD BOOK SHOP 
21 West Street, New York, N. Y. 


HELP WIN THE WAR”, postpaid. 


case you would pay postman $1 plus small C. 0. D. 


THIS BOOK TELLS: 


What to Make to Get Government Orders 

Where, and How to Make Your Product and 
Services Available to: 

The U. S. Army Signal Corps 

The U. S. Navy Air Corps 

Treasury Dept. Quartermaster Corps 

Engineer Corps Maritime Commission 


How to Get a Blanket Priority Rating 

How to Cut Red Tape and Save Time by 
Getting a Letter of Intent, Letter Contract 

Lists of Principal Purchases for 1942 

Addresses of All Purchasing Offices 

How OPM Helps Small Contractors 


What Local Dealers 
Quartermaster Corps 


How to Get on the Approved Bidders List 


The 7 Steps to Getting Defense Orders 


190 Prospects Among the Prime Defense 
Contractors, and What They Make 


How Defense Housing Is Being Handled, and 
the Problems of the Private Builder Are 
Being Solved 


How Small Plants Work in a Defense Pro- 
duction Pool 


Lists of Standard Items Used by All Mili- 
tary and Naval Branches 


How to Get Orders Under Invitation and 
Bid System, ‘“‘Cost Plus Fixed Fee’’ System 


Official Rules for Plant Expansion 
How to Get Sub-Contracts 


How to Use a Plant Survey, Where to 
Send It 


How Labor Division of OPM Cooperates 


How General Electric, Worthington, Vultee, 
etc., Have Organized Typical Sub-Con- 
tracting Procedures 


—and answers to many similar questions 
SPECIAL SUPPLEMENT 
included with this book shows at a glance 


a detailed, up-to-date schedule of Defense 
Priorities, Allocations and Prices. 


May Supply to the 


(Check, Money Order or Dollar Bill) enclosed, 
copies of ‘‘HOW YOUR BUSINESS CAN 


charges. 


4 ( Mark X at left if you prefer to have book sent C.O.D., in which 
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The PARTIAL coxtents at 
right only begin to show how 
vital this book can be to the 
§ future of your firm. 
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the Government. 
; (2) Names and Ad- 
dresses of all Pur- 
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. . . Completely fireproof 
are the new “Crystal Garlands” 
which Paper Novelty Manufacturing 
Company will offer for Christmas 
tree decorations during the coming 
season — this tinsel-like ribbon is 
made entirely of “Fiberglas’” which 
has been drawn in such a way that 
it sparkles like diamonds. 


Christenings 

Anchor Post Fence has _ selected 
the tradename ‘‘Convert-O-Grate” 
for its new appliance which will con- 
vert practically any oil burner into 
a coal furnace “in 8 minutes.” 
Newest in oil paints from the Amer- 
ican-Mariette Company has _ been 
dubbed *Valdura Singlekote” as only 
one coat is required to cover any 
surface including plaster, brick, con- 
crete, wallboard or wallpaper.” .. . 
Another device to help save gasoline 
is the “Vacudex” which can be at- 
tached to the exhaust pipe of any 
automobile— up to now this at- 
tachment of Decker Products Com- 
pany has been used mostly by truck 
operators and taxi fleets. ... A new 
cleaner for quickly and _ effectively 
cleaning any transparent plastic is 
“Asco,” an achievement of the Air- 
craft Specialties Corporation. . 
Latest in comic magazines for chil- 
dren is being published by Parents 
Institute, Inc., under the title of 
“How Boys & Girls Can Help Win 
the War.” . . . An improved coating 
material for weatherproofing metals 
will be offered by Coated Products 
Corporation as “Plasti-pitch.” 
The new two-wheeled market bag 
for shoppers to carry home their own 
groceries will be introduced as the 
“Victory Van” by Pearl-Wick Cor- 
poration, the manufacturer. . . . Cos- 
metics for legs to take the place of 
silk hosiery have been responsible 
for a new crop of tradenames—Doro- 
thy Gray offers “Leg Show,” Eliza- 
beth Arden is featuring “Velva Leg 
Film,” Bellin’s introduces “Wonder- 
sheer Stocking Film,” and R. H. 
Macy & Company has its own brand 
called “Hose-tex.” 
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demand for speculative 
rails resulted in some good ral- 
lies, especially in the New Haven 


group. The change in market senti- 
ment in this division of the specula- 
tive list was initiated by disappear- 
ance of rumors of an early peace and 
was furthered by the issuance of 
many good May operating reports. 
Other fluctuations were mainly frac- 
tional, with the exception of a few 
specialties such as Spalding 5s and 
the Laclede Gas issues. 


ANACONDA 414s 


In 1926, Anaconda Copper Mining 
Company had a funded debt of $214 
million. This was reduced to rela- 
tively small proportions before the 
end of 1929, thus averting serious 
headaches during the depression 
years of the early 1930s. In 1935, 
bonded debt was again substantially 
increased by the flotation of $55 mil- 
lion 4% per cent debentures, issued 
for the purpose of partial funding of 
bank loans. The last $10 million of 
serial bank loans was paid off well in 
advance of maturity a few weeks ago, 
and the small remaining amount of 
debenture 4%s will be redeemed on 
October 1. Thus, Anaconda will 
soon be entirely free of funded debt 
for the first time in many years. 
Under the sinking fund provisions 
of the 4%s, which were based upon 
net income, large retirements have 
been effected in recent years when 
the earnings of the company have 
been substantial. 


LACLEDE GAS 5s AND 5's 


Another of the rallies which have 
taken place from time to time in La- 
clede Gas bonds occurred last week 
on the news of submission of an 
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on 
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amended plan of reorganization to the 
SEC and the Missouri Public Utili- 
ties Commission. Proceeds of the 
sale of the system’s properties to 
Union Electric Company, after pay- 
ment of outstanding liabilities, and 
money which will be raised by sale 
of new 3% per cent first mortgage 
bonds will be used to pay off the 5 
per cent refunding and extension 
mortgage bonds, due 1945, and to 
pay 80 cents on the dollar in cash on 
the junior 5% per cent bonds due in 
1953 and 1960. For the remaining 
20 per cent, the latter will receive a 
corresponding face value of new 
Series A debentures. The plan pro- 
vides for a sinking fund of 25 per 
cent of the net cash earnings of the 
reorganized companies to be applied 
to the retirement of the new Series 
A 5%s. On the new set-up, the 
company would have earned full in- 
terest on both mortgage and deben- 
ture bonds in all of the past forty 
years. 


REAL ESTATE BONDS 


557 


The demands of war industries for 
space in office buildings and other 
structures, and the overcrowding in 


NEW ISSUES SCHEDULED 


Fete the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 


following compilation. 


The dates given, however, are not to be regarded as definite 


inasmuch as issues are frequently released before the expiration of the full 20-day 
registration period, and sometimes are delayed beyond that time. 


Issues Offering Underwriters Date Due 
Brewster Aeronautical Corp... ..556,551 vtc’s for $1 par common..No financing in'volved...... July 13 
Sonoco Products Co.............. $1 million serial debs. 1.5-4.25% 
G. H. Crawford Co., Inc.; 


R. S. Dickson Co.. Inc.: 
McAlister, Smith & Pare, 
Inc.; A. M. Law & Co...July 19 
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Washington have resulted in greatly 
improved earnings for numerous real 
estate corporations. Washington 
Properties, Inc., owning the Ward- 
man Park, Carlton, and other hotel 
and apartment buildings in Washing- 
ton, has declared an interest payment 
of 5% per cent to be distributed Aug- 
ust 1 on its general income 7s, 1952, 
bringing the total for 1942 to 10% 
per cent. Removal of government 
agencies from Washington and extra- 
ordinary space demands of the Army, 
Navy and war contractors have great- 
ly improved the real estate situation 
in New York, Philadelphia and else- 
where. However, most leases of this 
type are subject to cancellation at the 
end of the war and landlords gener- 
ally regard the windfall with some 
misgivings. In cases where the Gov- 
ernment has acquired title through 
condemnation proceedings or other- 
wise, bondholders have obtained 
more definite recoveries. The Old 
Point Comfort Corporation recently 
announced a distribution of $539.20 
per $1,000 first mortgage bond, re- 
sulting from the payment of $500,- 
000 by the U. S. Government for the 
Chamberlin Hotel, formerly a well- 
known Virginia resort. 


EQUIPMENT TRUSTS 


The methods of financing purchas- 
es of railway equipment—long stand- 
ardized under the Philadelphia plan 
—have recently undergone radical 
changes necessitated by War Pro- 
duction Board orders affecting de- 
liveries. Steel priorities make for de- 
lays in the manufacture of new loco- 
motives and cars; furthermore, the 
WPB occasionally exercises its right 


BOND REDEMPTIONS 


Redemption 
Issue Amount Dat 
Arizona Power oo. Ist & 
ref. 1050.......... $32,500 Aug. 1, 1942 
Arizona Power ee Ist & 
57,500 Aug. 1, 1942 
Arkansas & Memphis Ry., 
Bridge & Terminal Co. 
20,000 Sep. 1, 1942 
Battle Creek Sanitarium & _ 
Benevolent Association — 
Battle Creek Sanitarium, 
Inc. debs, 58, 1959...... Entire July 1, 1942 


Co, Ist 3%s 


236,000 Aug. 1, 1942 


Gas & Electric 


| 244,000 Aug. 1, 1942 
Denver & Rio Grande West- 

ern RR. ctfs. ser H, 2%s, 

3,000,000 Aug. 1, 1942 
General American Investors 

deb. 3%s, 1952.......... Entire Aug. 1, 1942 
Great West Saddlery Co. 1st 

Merchants Distilling Corp. 

OS eee Entire July 20, 1942 
Norfolk - Bridge 

ast 1047...... Entire Aug. 1, 1942 
Philadelphia Electric Power 

233,000 Aug. 1, 1942 
St. Joseph Ry., Lt., Ht. 

Power Ist 4%s, 1947. 36,000 Aug. 1, 1942 
Stanley-Rowland-Clark Corp. 

Ist fee & Ishld 6s, 1946 Entire Aug. 1, 1942 
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to allocate new units to railroads oth- 
er than the original contractor. Un- 
der these circumstances, it is impos- 
sible to guarantee that the new equip- 
ment which would normally consti- 
tute the security for equipment trust 
certificates will be available. 

Four plans have been evolved to 
overcome these difficulties: (1) sub- 
stitute other power units or rolling 
stock for the equipment which was 
to be ordered under the railroad’s 
original plans; (2) authorize the 
trustee to invest the proceeds in U.S. 
Government obligations to an amount 
equal to the proportionate cost of the 
unobtainable equipment; (3) make 
the later maturities of a serial issue 
callable; (4) authorize the trustee to 
invite tenders of the certificates to an 
amount approximating the surplus 
cash resulting from non-delivery. 

The New York Central has adopt- 
ed the first expedient, which is not 
always feasible, since 100 per cent 
assents must be obtained. This plan 
is practicable when the certificates 
are concentrated in the hands of a 
few investors (usually large institu- 
tions). The St. Louis-San Francisco 
recently sold a small issue of one-to- 
ten year certificates, making the ma- 
turities in the last five years callable. 
Other recent and prospective issues 
provide for substitution of U. S. Gov- 
ernment bonds. It is probable that the 
latter plan will prove most popular 
while the uncertainties on deliveries 
of equipment continue, since it affords 
the highest type of collateral and the 
available yield on Government bonds 
‘exceeds the average cost of equip- 
ment loans on sound railroad credits. 


DOUBLE TAXATION 
ENDS ON ODD-LOTS 


he first of this month marked the 
little lamented demise of the in- 
equitable double taxation on odd-lot 
purchases of stocks on the security 
exchanges of New York State. This 
practice arose from the fact that the 
seller to an odd-lot broker was re- 
quired to pay the initial tax and when 
the broker had found a market, the 
buyer had to pay another, although 
in effect there was but a single trans- 
action between seller and buyer with 
the broker merely an intermediary. 
Before the final enactment of the 
corrective legislation, similar meas- 
ures had twice passed the State 
Legislature, only to be vetoed by Gov- 
ernor Lehman. 


Speculative 


RAILROAD 
BONDS 
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Nicholas Molodovsky 


Free copies to investing 
clientele only. 


White, Weld & Co. 


40 Wall Street 
New York 


111 Devonshire St. 
Boston 


E NJOY with us this summer the 
charm of one of America’s fin- 
est resorts, in the Metropolitan 
District, right near home! The 
Warren, friendly, informal, not ex- 
pensive. Two fine golf courses, 
excellent tennis, splendid riding, 
finest of fishing. Dancing, bridge 
and concerts. Private Restricted 
Beach. Rates from $40 single and 
$80 double, weekly. American Plan. 
Write or ’phone for illustrated 
folder. 


FLOYD ALFORD, JR. 
MANAGER 


Spring Lake, N. J. 
N. Y¥. Office: 


Phone 992 
LExington 2-0414 


DIVIDEND 


BLAW-KNOX COMPANY 

BLAWNOX, PA. 

Dividend Notice 
At a meeting held on June 29, 1942, the 
Board of Directors of Blaw-Knox Company 
declared an interim dividend of 10 cents per 
share on its outstanding no-par capital 
stock, payable August 1, 1942, to stock- 
holders of record at the ‘close of business 

July 9, 1942. 

GEORGE L. DUMBAULD, 
Vice President-Treasurer. 
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COOPERATION CUTS 
CONGESTION 


I n the clatter of teletypes and busi- 
ness machines in a basement room 
at the Office of Defense Transporta- 
tion, states that agency, the round- 
the-clock drama of war transportation 
is daily punched out on tape and cards 
which are translated by incredibly in- 
genious mechanical contrivances into 
a graphic picture of traffic conditions 
on the Nation’s railroads and at the 
principal ports. 

Director Eastman explains that the 
“traffic channels plan” was set up to 
make it possible to detect prospective 
freight bottlenecks and to apply pre- 
ventive measures. before serious 
trouble develops. If signs of con- 
gestion appear on a railroad main line, 
or at one or more terminal points on 
that railroad, the ODT is prepared 
to arrange for diversion of trains 
around that line or terminal, or take 
other necessary steps to forestall 
freight traffic jams. 

“In view of the need for expedi- 
tious movement of war products and 
materials,” Mr. Eastman said, “it was 
necessary to establish a system 
whereby this office could be provided 
with an accurate daily picture of 
traffic movement and port conditions 
so that we should know in advance 
whether any division, terminal or port 
area was being overloaded.” 

Co-operation of the Association of 
American Railroads and the in- 
dividual railroads is acknowledged to 
have facilitated the operation of both 
traffic channel and port control, and 
to have made mandatory orders un- 
necessary. - 


STREET NEWS 


Concluded from page 2 


Seventy-two years ago, in Boston, 
the investment banking firm of Jack- 
son & Curtis was founded. Ten years 
later, in 1880, the firm of Paine, 
Webber & Company was organized in 
the same city. Now, both firms are 
merging, and will continue business 


under the name Paine, Webber, 
Jackson & Curtis. The new organi- 
zation will hold memberships in New 
York, Boston and Chicago Stock Ex- 
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changes, the New York Curb and the 
Chicago Board of Trade. Offices will 
be maintained in New York, Boston 
and 18 other cities. 


@ 


Under the title “Speculative Rail- 
road Bonds,” White, Weld & Com- 
pany has issued a 23-page “Reap- 
praisal” of the market situation of 
reorganization railroad bonds, pre- 
pared by Nicholas Molodovsky. The 
analysis features a general discussion 
of recent developments, favorable and 
unfavorable aspects, market positions 
and outlooks, as well as a tabulation 
presenting a novel “estimated price 
range’ under various economic and 
general market conditions, and de- 
tailed reorganization data for a num- 
ber of carriers. 


x * 


In connection with the recent 
declaration of a dividend on the com- 
mon stock by the Erie Railroad 
Company, it is interesting to note 
that on October 22, 1941, Merrill 
Lynch, Pierce, Fenner & Beane and 
Hemphill, Noyes & Co. offered 150,- 
000 shares of Erie common, when is- 
sued, at 7 net. On December 2, 1941, 
the same firms offered 44,340 shares 
of Erie common at 63@ net. Both of 
these blocks were originally pur- 
chased from the Chesapeake & Ohio 
Railroad. 

xk k 


Formerly in charge of public rela- 
tions for Standard Gas & Electric, 
.Joseph W. Hicks has opened his own 
office in Chicago as public relations 
and industrial relations counsel. 


ANY RUBBER TO-DAY? 


|’ igures compiled by the U. S. Rub- 
ber Company show how valuable 
your old rubber goods can be to the 
Arsenal of Democracy. A fifty-foot 
length of old leaky garden hose will 
furnish rubber equivalent to that in 
a Navy inflatable life raft. Two old 
tires equal one new tire for an Army 
jeep. Two old inner tubes add up to 
three heavy Army gas masks, Three 
discarded rubbers furnish enough re- 
claim for one Army overshoe. One 
hot water bottle has enough rubber 
for two yards of hospital sheeting. Of 
course, reclaimed rubber must be 
combined with other rubber in vary- 
ing proportions, but it can help out 
tremendously in the current shortage. 
Turn in your scrap to speed the 
scrap ! 


R 


One of the most beautiful estates in one of the 
choice locations in Palm Beach, Fla. Finely con- 
structed Spanish-Gothic home in perfect condi- 
tion. Property extending from ocean to lake, 
with littoral and riparian rights. Five master 
bedrooms and five tiled bathrooms. Three 
manual pipe organ and player. Swimming pool— 
three-car garage with caretaker’s apartment above. 
This estate, costing over $400,000, can be had 
at a ridiculously low figure. Asking price, includ- 
ing a $40,000 mortgage, $125,000. For photos 
and more detail write: ; 
. Z NUTTING 
P. O. BOX 43 ROXBURY, CONN. 


MAINE 


SUMMER ESCAPE 
FOR RENT, June to September, delightful, com- 
fortable lodge on Moosehead Lake, Me. Large 
living room, dining alcove, well-equipped kitchen, 
3 bedrooms, modern bath. Guest cabin, guide’s 
cabin. Electric power plant, running water. 
Private dock and canoe. 400 feet on lake front. 
4 acres birch wood. Rent $600. 
BOX N, c/o FINANCIAL WORLD 

21 WEST STREET NEW YORK, N. Y. 


NEW JERSEY 


SUSSEX COUNTY—131-acre farm, 18 acres in 
fruit trees, 14-room house, electricity, fine lake 
site, 2 brooks led by never-failing springs, close 
by good roads. 

CONRAD GEMMER, OWNER 
i. SUSSEX, N. J. 


NEW YORK 


Must sacrifice beautiful NEW eight-room Mount 
Vernon Colonial home in suburban New York. 
A more beautiful park setting cannot be found 
anywhere. Colored tile baths, fireplace, large 
rooms. Located in restricted private development. 
Swimming, fishing, hunting on property. Con- 
venient 1 hr. commuting to N. Y. C. Completely 
landscaped and ready for occupancy. $6,900 cash 
required. Telephone or write owner for appoint- 


ment. 
THOS. A. DEXTER 
SLOATSBURG NEW YORK 
TEL.: 212 


FOR RENT—House, 8 rooms, hot air furnace, 


bath, electricity, frigidaire; attractive setting, 
wooded, 200 acres to roam over. Route 199, 8 
miles east of Rhinebeck, N. Y. 
FREDERICK WILCOX 
OAKDALE FARMS P. O. 
STANFORDVILLE NEW YOFK 


RESORT FARM, 110 acres, beautiful creek 
frontage, excellent swimming. Resort equipped 
for sleeping, eating, recreation, 20 furnished cot- 
tages, 10 room house, recreation hall. Fine barn, 
farm buildings—with, without stock, tools. Flat 
lands, woods, meadows, hill site ideal develop- 
— Established. Excellent income. 100 miles 
city. 
BOX 600, c/o FINANCIAL WORLD 

21 WEST STREET NEW YORK, N. Y. 


FARM, 280 ACRES, excellent buildings; city 
advantages; lake; equipped. Write: 


C. M. DOUGLAS 
FORT PLAIN NEW YORK 


PENNSYLVANIA 


FOR SALE—Highly successful poultry, turkey 
farm and hatchery, located in Eastern Pennsyl- 
vania. Doing over $40,000 business yearly, 
yielding 25% profit, fully equipped and stocked. 
For details write owner: 


WM. D. SEIDEL 
WASHINGTONVILLE PENNSYLVANIA 


VERMONT 


7-ROOM cottage by season. 


Ri Joe’s Lake, elec- 
tricity; private beach. 


A. H. PORTER 
ST. JOHNSBURY VERMONT 
TEL.: 746 W 


ow. 
BEAL ESTATE: 
FLORIDA = 
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First National Stores, Inc. 


International Harvester Company 


Earnings and Price Range (FST) 
Data revised to July 1, 1942 jo 8 iw PRICE RANGE 


Incorporated: 1917, Massachusetts, as The 45 | 
Ginter Co., present title adopted in Decem- 30 
ber, 1925. Main office: 5 Middlesex Avenue, 15 
Somerville, Mass. Annual meeting: Fourth ° 
Monday in June. Number of stockholders 


Fiscal year ends Mar. 31 
EARNED PER SHARE $6 


(March 31, 1941): 9,481. $4 
Capitalization: Funded debt.......... None A\*; 
Capital stock (no par).......... 818,568 shs 1934 ‘35 ‘37 38 "39 


Data revised to July 1, 1942 ool Earnings and Price Range (HR) 


a? 
Incorporated: (Successor company) 1918, New 4100) 
Jersey. Office: Harvester Building, Chicago, 75 
Ill. Annual meeting: Second Thursday in 50 
May. Number of stockholders: Preferred 25 Hot 


(August 5, 1940), 10,740; Common (June [9 your 
20, 1940), 24,879. EARNED PER SHARE 6 
Capitalization: Funded debt.......... None $3 
*Preferred stock 7% cum. ° 
Common stock (no par)........ 4,245,721 shs 1934 ‘35 ‘36 ‘37 "38 ‘39 ‘40 1941 


Business: One of the largest grocery chains in the U. S. 
Operations are confined to New England and adjacent areas 
and embrace some 1,923 outlets, of which over half are in Mas- 
sachusetts. Private brands account for around 35% of sales. 

Management: Experienced and aggressive. 

Financial Position: Strong. Working capital March 30, 1941, 
$15.1 million; cash, and equivalent, $6.9 million. Working 
capital ratio: 3.3-to-1. Book value of common, $31.31 per share. 

Dividend Record: Good. Varying payments each year since 
incorporation. Present annual basis of $2.50 a share in effect 
since 1930. 

Outlook: Intermediate term sales prospects are satisfactory, 
despite scarcities of imported goods, but price ceilings and 
heavier taxes point to lower profit margins. 

Comment: Primary appeal of the shares lies in the specu- 
lative income afforded. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF CAPITAL STOCK: 


Fiscal 
Qu. Y ear’s —— Calendar Years’ —, 


ended: *June 29 “Sept. 30 *Dec. 28 *Mar. 30 Total Dividends — Range 
$1.23 $1.12 $0.72 1935... .$0.82 $3.89 2 

. 0. 84 0.93 0.90 1936.... 0.98 3.65 

. 1.08 1.10 1.01 1937.... 1.20 §4.24 

0.93 0.81 0.72 1938.... 0.82 §3.14 

Se 0.79 0.85 0.88 1939.... 0.86 3.38 

0.87 0.80 0.81 1940.... 0.86 3.34 

ee 0.81 0.76 0.71 1941.... 0.78 3.06 50 42 

0.83 0.81 0.88 {1. ‘87% 139%—29% 


*Approximate date. 


+Fiscal year ends about March 30. fIncluding extra. §After 
surtax; quarterly earnings are without this tax. " 


{To July 1, 1942 


Food Machinery Corporation 


° FDM 
Data revised to July 1, 1942 7 Earnings and Price Range (FDM) 


Incorporated: 1928, Delaware, as John Bean 60 PRICE RANGE 
Mfg. Co. (present name adopted in July, 45 

1929). Office: 333 West Julian Street, San 30 

Jose, Cal. Annual meeting: Second Tuesday Sts 


in January. Number of stockholders (De- 0 - 7 

cember 17, 1940): 2,738 year $6 
Capitalization: Funded debt...... $4,000,000 —nY ALY $4 
*Capital stock ($10 par)........ 426,676 shs AL 


*Preferred stock retired Nov. 26, 1941. 1934 °35 ‘36 ‘37 °38 “39 “40 1941 


Business: Makes, leases and sells spraying outfits for 
orchards and field crops, box making and lidding machines, 
heavy duty plows, turbine pumps, canning and sterilizing ma- 
chinery, fruit pitters and similar equipment. Also manufac- 
tures car washers, brake testers, etc., for garages, and is 
currently engaged in armament work. 

Management: Long experienced in the field. 

Financial Position: Strong. Working capital September 30, 
1941, $9.9 million; cash and time deposits, $2.4 million. Work- 
ing capital ratio: 4.4-to-1. Book value of common, $25.24 a 
share. 

Dividend Record: Payments on common 1929 to 1932; re- 
sumed in 1935. No regular rate. 

Outlook: Volume in normal lines should be well main- 
tained during the war, and will be supplemented by arma- 
ment work. However, rising taxes and other costs will restrict 
gains in net. 

Comment: Common is an improving business cycle issue. 


EARNINGS, DIVIDEND RECORD AND PRICE ee — CAPITAL STOCK: 
Price Range 


>. Dec. 31 Mar. 31 June 30 7Dividends High Low 
193 $1.15 None 10%— 5% 
$0.35 1936... .$0.55 $0.88 $1153 3.30 48%—32 
oe 0.62 1937.... L16 1.49 0.84 4.11 3.87% 58 —27 
. es 0.39 1938.... 0.40 0.48 0.28 1.55 1.00 37%—18 
_ 0.27 1939.... 0.49 0.64 0.92 2.32 1.37% 37%—21 
ae .45 1940. 0.66 0.78 1.81 3.70 1.60 35 —18% 
0.28 1941... .. 0.83 1.09 2.07 4.27 1.75 32%—24 
0.65 1942.... 1.04 dex $0.70 


*Not available. 7Calendar years. July 1, 1942. 


26 


“Not callable. 


Business: The leading manufacturer of farm implements and 
tractors, and largest independent producer of motor trucks. 
Introduced line of “walk-in” refrigerators for farms in 1940. 
Well integrated, with plants both in U. S. and abroad. War 
materials output will be important for the duration. 

Management: Capable and aggressive in maintaining com- 
pany’s leading position. Conservative in accounting policies. 

Financial Position: Strong. Working capital October 31, 
1941, $254 million; cash, $58.7 million; marketable securities, 
$28.6 million. Working capital ratio: 4.5-to-1. Book value of 
common stock, $71.21 per share. 

Dividend Record: Unbroken since 1918. Small disbursements 
were maintained despite the depression. 

Outlook: Lower foreign revenues and curtailment of nor- 
mal domestic production are in prospect for the duration, but 
these influences will be at least partly offset by war contracts. 
Post-war position will be aided by strong finances and trade 
status. 

Comment: Both issues are regarded as being of sound in- 
vestment grade, though the common has cyclical characteristics. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1935 1936 1937 1938 1939 1940 1941 1942 
Earned per share. $3.28 *$5.77 196. +$3.00 181. 71 7$4.11 $5.87 
Dividends paid 0.60 2.50 2.15 1.60 2.40 3.00 $$1.50 

Price Range: 
655, 105% # £120 70 7156 62% 57 $52 
34% 5656 53% 48 45% 38 42% t40 
{Fiscal year ended October 31. tTo July 1, 


“Eleven months ended October 31. 
1942. 


International Shoe Company 


Earnings and Price Range (ISS) 


Data revised to July 1, 1942 


= 
Incorporated: 1921, Delaware. as successor 45 
to Missouri corporation formed in 1911. 30 
Office: 1509 Washington Avenue, St. Louis, 15 


Mo. Annual meeting: Fourth Monday in 0 
January at St. Louis, Mo. Number of com- 


Fiscal year ends Nov. 30 $3 
EARNED PER SHARE 


mon stockholders (June 15, 1942): 8,191. Y¥—Y TH $2 

Capitalization: Funded debt.......... Non Hy 

Capital 3,342,500 1934 '35 ‘36 ‘37 ‘38 '39 ‘40 1941 


Business: Largest U. S. manufacturer of footwear; has 
centered production upon medium and lower priced staple 
lines. Also produces most of the materials and accessories 
required in its manufacturing processes. 

Management: Capable and progressive. 

Financial Position: Very strong. Working capital Novem- 
ber 30, 1941, $61.6 million; cash and equivalent, $14.6 million. 
Working capital ratio: 9.3-to-1. Book value, $24.01 a share. 

Dividend Record: Excellent. Present company and prede- 
cessor have paid dividends uninterruptedly since 1913. 

Outlook: For the duration, price ceilings on raw materials 
should exercise a stabilizing influence upon earnings. Volume 
will continue to reflect status of general purchasing power 
supplemented by substantial army orders on which, however, 
profit margins are smaller than on the normal business. 
Higher taxes are adverse factor. 

Comment: Stock should continue its record as a steady 
income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal -—Calendar Year’s——, 


— years ended: May 31 Nov. 30 Year's Total Dividends Price Range 
934 $1.46 $1.23 $2.69 $2.00 503%—38 
1.06 1.49 2.55 2.25 49I4%g—42% 
1.04 1.48 2.52 2.25 53%—47 
1.16 0.72 1.88 2.00 4934—30 
0.19 1.09 1.28 1.75 35%—28 
0.85 1.12 1.97 1.75 40%—31% 
0.87 1.07 1.94 1.75 36%%—25 
0.82 1.34 2.16 2.00 314%—26 
ae *1.35 *32 —26 


*To July 1, 1942 
(For additional Factographs, please turn to page 30) 
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BRITAIN SWEATS 
BUT PRODUCES 


apt. Oliver Lyttelton, recently 
C appointed to work with WPB 
Chief Donald Nelson coor- 
dinate Anglo-American production, 
participating in Columbia’s “Report 
to the Nation” program recently, re- 
ported one British home out of five 
—and there are 13 million of them— 
damaged or destroyed by bombs. 
Nevertheless, with two-thirds of its 
entire population between the ages 
of 14 and 65 working full time either 
in industry, the armed forces or civil 
defense, production of all weapons of 
war as a whole has about doubled 
during the past twelvemonth alone. 
Tanks, jeeps and other mechanical 
vehicles are being produced at the 
rate of 257,000 per year—350 per 
cent above the rate in the last quarter 
of 1940. 


LOW PRICED ST OCK 


Concluded from page 6 


ing materials, too, are scarce. Still 
another detergent developed by this 
company can be made from coconut 
oil or other fats, and is reputed to 
have special advantages in salt or cold 
fresh water. Detergents are neither 
alkaline nor acid, but neutral, while 
Colgate’s coconut oil detergent is 
said to be particularly good for wash- 
ing woolens. 

All of this is important not alone 
to the households of the nation—not 
even primarily. The average man is 
perhaps not aware of the fact, but 
nearly three-fourths of all soap is 
used for industrial purposes, with 
over half of the total accounted for 
by laundry soap. And the industrial 
consumption in the current situation 
will mount as the war progresses. 
The increasingly vital synthetic rub- 
ber industry alone, for example, is 
expected to require some seventy 
million pounds of soap per annum, as 
a solidifying agent. 

Breaking all former records, Col- 
gate - Palmolive - Peet’s 1941 sales 
topped $105.4 million, as compared 
with the former record of $101.9 mil- 
lion in 1939, when all but German, 


JULY 8, 1942 


Italian and Polish subsidiaries were 
included. Earnings jumped to $3.09 
from $1.73 per share on the common 
stock and in addition to the 50c regu- 
lar dividend, an extra $1 was paid 
during December. Incidentally, the 
company is estimated to have an EPT 
exemption of about $2.68 per share 
of common, which compares with a 
current price around 13 for the stock. 
Colgate-Palmolive-Peet appears to 
be doing pretty well under today’s 
handicaps, and after the “Cease fir- 
ing!” order has been given, will 
doubtless begin quickly to re-estab- 
lish itself in foreign markets, which 
in the past have contributed about a 
fourth of its total volume and a 
greater proportion of profits. 


DIVERGENT TREN DS 


Continued from page 8 


no speculative possibilities in the 
junior bonds or stocks of reorganized 
roads. Considering the very low rate 
of capitalization of current earnings 
and the prospect that substantial con- 
tingent interest and dividend pay- 
ments may be continued for at least 
a year and probably longer, a number 
of these issues have potentialities as 
intermediate term speculations. 

However, the risk factor in most 
reorganization stocks is sufficiently 
iarge to suggest that the average in- 
vestor should limit himself to fixed 
interest or income bonds (or de- 
faulted issues of receivership compa- 
nies which will be exchanged for a 
large proportion of such bonds.) De- 
spite the relatively poor dividend 
prospects for equities such as New 
York Central and the longer term 
financial problems of the roads which 
they represent, it may be questioned 
that much will be gained in the long 
run by switching to junior stocks of 
reorganized roads which are subject 
to the prior claims, not only of fixed 
interest and income bonds, but also 
to new and substantial prior deduc- 
tions in the form of new “capital 
funds” and sinking funds. Although 
these deductions are generally on a 
contingent basis, they counterbalance 
in large part—from the viewpoint of 
the stockholder in an appraisal of 
dividend possibilities—the reduction 
of fixed charges effected in the typi- 
cal reorganization. 


SSS 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firm by whom issued. To ex- 
gedite handling, each letter should be con- 

to a request for a single item. Print 
olainly and give both name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


HELPFUL FACTS AND HINTS 
FOR TYPISTS AND SECRETARIES 


This comprehensive booklet gives list of oft mis- 
spelled words; list of abbreviations; rules of punc- 
tuation; list of business terms; etc. Available to 
executives and their secretaries. Please write on 
business letterhead. 


SPECULATIVE RAILROAD BONDS 


This booklet contains an exhaustive analysis of 
the railroad picture. Its distinctive feature, how- 
ever, consists in presenting estimated price ranges 
for a number of selected bonds which should be 
of particular interest, since actual price ideas have 
more significance than opinions expressed in gen- 
eral terms. 


WHY RAIL BONDS ARE 
ATTRACTIVE NOW 


Analysis of bonds selling at prices to yield 6% to 
10% that have paid interest from 20 to 50 years. 


OPENING AN ACCOUNT 

Many helpful hints on trading procedure and prac- 
Fe in this 24-page booklet, offered by N.Y.S.E. 
rm. 


REORGANIZATION RAILS 

An analytical study of 20 defaulted Railroad Bonds 
representing 9 Class I systems in process of re- 
organization, complete with statistical record of 
past earnings, present income and future prospects. 


HAVE THE RUBBER STOCKS 

BEEN OVERSOLD 

This pertinent and timely bulletin published by a 
oe -E. house is available to bona fide investors 
only 


OPPORTUNITIES AND RISKS 
IN THE CURRENT MARKET 


A way to invest money in the face of the rapidly 
changing conditions of the present era. The prin- 
ciples set forth in this bulletin have been tested 
by time and adversity. Available to investors in 
metropolitan area only. 


LEADERS IN WAR AND PEACE 


A digest of 33 companies operating in the State of 
Connecticut which are sharing in the war effort, 
prepared by a N. Y. S. E. firm. 


FEDERALLY INSURED SAVINGS 
AND LOAN ASSOCIATION BOOKLETS 


MAXIMUM RETURN PLUS 
INSURED SAFETY 


Convenient plans that permit you to arrange a 
program best fitted to your need. Small amounts 
regularly or large sums grow quickly to sizeable 
proportion. Federally insured. 


HOW TO OBTAIN FINANCIAL SECURITY 
This folder is made available by a Middle Western 
'nstitution whose regular monthly savings accounts 
earned 4% per annum for the latest dividend 
period. 


FULL PAID 

INVESTMENT CERTIFICATES 

Folder published by the largest savings and loan 
association serving the Southwest, whose current 
dividend is 314% per annum. Tells what insured 
safety means to you. 


OUR STORY 

This unusual booklet tells the complete story of a 
savings and loan institution which was established 
in 1885, and has an unequalled record of sound 
and continuous financial service. 
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A. M. Byers Company 


Walgreen Co. 


Data revised to July 1, 1942 soe omnings and Price Range (ABY) 


Incorporated: 1903, Pennsylvania. Business 40 
originally established 1864. Office: Clark 30 a 
Building, Pittsburgh, Pa. Annual meeting: 20 
Thursday after the fourth Wednesday 10} 
n January. 0 

Fiscal ids Sept. 30 
Capitalization: Funded debt........... None $3 
7% cum. 3 

Common stock (no par)......... 264,635 shs perieiy SHARE $6 


1934 ‘35 ‘36 ‘37 ‘38 ‘39 “40 1941 


*Participates equally share for share with 
common after latter has received $7 dividends per share per annum, and participates 
equally with common in stock dividends and subscription rights. Callable at $110. 


Business: Leading manufacturer of wrought iron pipe, 
rounds, plates, sheets, billets, etc. It also produces alloy 
electric furnace steel. Pig iron requirements are purchased. 

Management: Experienced and capable. 

Financial Position: Adequate. Working capital September 
30, 1941, $3.3million; cash, $1.2 million; inventories, $2.2 
million. Working capital ratio: 3.5-to-1. Book value of com- 
mon stocks, $32.78 per share. 

Dividend Record: Erratic. No payments on common since 
1924. Preferred dividends omitted 1934-36 and 1938. Arrears 
May 1, 1942, $12.25 per share. 

Outlook: Position of wrought iron pipe division is impaired 
by competition from cheaper steel pipe. Recent entrance into 
alloy steel production will aid wartime earnings if adequate 
raw materials can be obtained. 

Comment: Both issues are capital goods speculations. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Calendar 

Fisca Year’s 
=. Dec. 31 June 30 Sept. 30 Year’s Total Price 
D$1.35 D$0.66 D$1.34 D$4.42 32%—13% 
D1.21 D1.4 D1.05 D4.78 2054.—11% 
D1.08 D0.35 DO0.25 D2.75 

DO.55 DO0.29 D0.46 D115 33%— 6 

D1.38 D0.68 D0.56 D3.79 15%— 6 

D0.55 0.28 0.71 0.53 16%— 7 
0.54 D0.15 0.71 0.97 13%— 6% 

0.53 0.90 1.59 3.74 11%— 6 
0.77 *84%— 6% 

*To July 1, 1942. 
Devoe & Raynolds Company, Inc. 
Data revised to July 1, 1942 Earnings and Price Range (DSR)A 


Incorporated: 1917, New York; succeeding a 


business originally founded in 1754. Office: 60 
787 First Avenue, New York City. Annual PRICE RANGE 
meeting: Wednesday after second Monday in 40 
February. Number of stockholders (Decem- 20 


ber 20,° 1941): Preferred, 590; common, [| Fiscal year onde Nov. 30 $9 


5 $6 

Capitalization: Funded None — 
referred stock 5% cum. 0 
($100 par) ..... 29,000 shs Cun 33 


Gommon stock class A (no par) 117,400 shs 1934 ‘35 ‘36 ‘37 ‘38 ‘39 “40 1941 


Data revised to July 1, 1942 
Incorporated: 1909, Illinois, as successor to 40 
C. R. Walgreen & Co., founded 1902. Office: 30 
744 Bowen Ave., Chicago, Ill. Annual meet- 20 


PRICE RANGE 


Second in December. of $4 
umber of stockholders (March 31, 1941): 
Preferred, 2,800; common, 8,500. Sept. 30|¢, 


EARNED PER SHARE 


Capitalization: Funded debt........... None $2 

Common stock (no par)....... 1,292,485 shs 1934 36 °37 °39 “40 1941 


*Callable at $106 to September 14, 1943; and at $104 thereafter. Non-detachable 
warrants entitle holders to purchase one share of common at $44 per share to Sep- 
tember 15, 1943, when warrants expire. 

Business: The second largest U. S. retail drug chain. Oper- 
ates some 485 stores (almost entirely on a lease basis) in 211 
cities of 39 states. Lines include merchandise sold to about 
1,200 independent druggists. 

Management: Able and experienced. 

Financial Position: Strong. Working capital March 31, 1941, 
$14.5 million; cash, $4.7 million; marketable securities, $1 
million. Working capital ratio: 3.2-to-1. Book value, $12.81. 

Dividend Record: Regular preferred payments. Liberal pay- 
ments on present common each year since 1933. 

Outlook: Although sales of some non-drug lines will reflect 
priority rulings, prospects in other divisions are relatively 
satisfactory. Profits are largest on company’s own brand names. 

Comment: The shares represent a commitment in one of 
the more conservative units in the merchandising field. 


EARNINGS, DIVIDEND RECORD AND OF COMMON: 
alendar Year’s——, 


= mos. ended: Mar. 31 Sept. 30 Year’ ; “Total TDividends Price Range 
$1.25 $1.75 $3.00 $1.00 29%—17% 
eos 1.1 1.33 2.52 1.30 33%4—26% 
ss 1.28 1.76 3.04 2.00 —30 
0.87 1.00 1.87 2.00 —18 
0.51 0.74 1.25 1.25 20%—13% 
0.87 1.00 1.87 1.55 23%—15% 
1.06 1.04 2.10 1.60 234%4—16% 
eee 1.15 1.10 2.25 1.60 22%—15% 


*Fiscal year ends September 30; based on capitalization outstanding at end of 
sr, piste fAlso paid stock dividends of 5% in 1934 and 50% in 1937. 
‘o July 1, 2. 


Warner Bros. Pictures, Inc. 


Data revised to July 1, 1942 sEomings and Price Range (WB) 
Incorporated: 1923, Delaware. Main office: foo 


321 West 44th St., New York City. Annual 15 PRICE RANGE 
meeting: Second Monday in December, at 10 

Wilmington, Del. Approximate number of 5 

common stockholders — as 1942): 31,400. 


oor Funded d ° Fiscal year ends Aug. 26 
$56,138,598 EARNED PER GHAI $2 
‘Preferred stock $3.85 cum. 
des ,617 shs 
Common stock ($5 par)....... 3,701,090 shs perieueenanart $1 


Common stock class B (no par) 37,336 shs 


*Callable at $110 through Sept. 1, 1943; $108 through Sept. 1, 1945; sliding scale 
thereafter. 


Business: America’s oldest paint maker. Manufactures a 
wide range of paints, varnishes, enamels and stains; dry colors; 
brushes; synthetic resins. Operates retail stores. Trade names 
include “Devoe,” “Bay State,” “Pee Gee” and “Mirrolac.” 

Management: Experienced and progressive. 

Financial Position: Good. Working capital November 1, 1942, 
$6.9 million; cash, $1.9 million. Working capital ratio: 4-to-1. 
Book value of combined common, $47.73 a share. 

Dividend Record: Preferred dividends paid regularly. Vary- 
ing payments on common stocks 1926-32; 1934-38. Resumed 
with 25 cents a share in January, 1940; regularly thereafter. 

Outlook: Position and prospects have been materially bet- 
tered by expansion into industrial paints, plant rehabilitation 
and strengthening of capital structure. 

Comment: Preferred has appeal for income. Class “A” stock 
is a cyclical speculation of better than average quality. Class 
“B” (electing two-thirds of directors) is closely held. 


EARNINGS, DIVIDEND RECCRD AND PRICE panes OF CLASS A COMMON: 


-—Calendar Year’s——_, 


a year ended: May 31 Nov. 30 Year's a *Dividends Price Range 
eae $1.45 $0.91 $2. $2.00 55%—29 
1955 0.97 1.92 2.00 503%—35% 
1.35 3.14 4.49 2.00 —42 
48 1.5 4.05 3.25 76%—29% 
ee D1.32 1D0.40 D1.72 2.00 40%—25 
1.62 2.08 None 323%—18 
DO0.89 2.05 1.16 234%—12% 
Saar 1.83 5.25 7.08 1.00 20%—12% 
sab 40.75 721 —14 


*Includes extras. To July 1, 1942. 


1934 '35 ‘36 ‘37 ‘38 ‘39 ‘40 1941 


*Callable at $55. 


Business: One of the leading motion picture organizations. 
Is thoroughly integrated and operates some 425 theatres in 
17 states and the District of Columbia. 

Management: Experienced and progressive. 

Financial Position: Restricted. Working capital February 28, 
1942, $14.4 million; cash, $10.2 million. Working capital ratio: 
1.8-to-1. Book value of common, $21.60 a share. 

Dividend Record: Preferred dividends 1929-1932, when omit- 
ted; resumed, 1941. Arrears June 1, 1942, $33.68% a share. Com- 
mon dividends 1929 and 1930; none since. 

Outlook: Improved picture quality and restrictions on auto- 
mobile use brighten box-office prospects over the intermediate 
term. Long term results will depend upon management’s con- 
tinued success in presenting pictures with popular appeal as 
well as upon consumer income trends. 

Comment: Operating progress shown has brought some im- 
provement in the status of the preferred stock. Despite those 
gains, the common remains in a highly speculative position. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Calendar 

Fiscal Year’s 
= ended: Nov. 24 Feb. 23 May 25 Aug. 26 Year’s Total Price Range 
D$0.06 1935. ...D$0.02 $0.11 $0.05 $0.07 10%— 2% 
1935 Sate ak 0.25 1936.... 0.23 0.13 0.14 0.75 18%— 9% 

ae 0.53 1937 0.51 0.3 0.14 *1.48 8 —4 

ere 0.43 1938 0.28 0.10 D0.30 *0.41 — 3 
Nil 1939.... 0.40 0.31 D0.35 0.36 6%— 3% 

Ue 0.15 1940 0.21 0.23 0.05 0.64 a 2 
1940...... 0.32 1941 0.38 0.42 0.24 1.36 6%— 2% 
0.54 1942 0.44 ve 4% 


*After surtax. To July 1, 1942. 


(For additional Factographs, please turn to page 28) 


28 


FINANCIAL WORLD 


: arnings and Price Range (WAG) 
4 
| 
| ( 
| ( 
( 
I 
| 
it 
| 1 
| 1 
| 


ANIES 


DRUG CO 


common in four years since 1931. 
Changes in its distribution methods 
made in 1938, together with plant 
modernization and energetic develop- 
ment of new products, hold promise 
for the future. 


Squibb & Sons is one of the old- 
est representatives in the ethical drug 
business, dating back to 1858 though 
incorporated only in 1905. The com- 
pany manufactures pharmaceutical, 
medicinal, biological and vitamin 
products. These drugs are supple- 
mented by household medicinal and 
toilet preparations. The manage- 
ment has sponsored special research 
studies in its own laboratories and 
through fellowships in hospitals and 
universities, which often have proven 
quite fruitful and productive. 


Heyden Chemical’s activity in the 
medicinal drug field accounts for 
only 12 per cent of its annual sales 
and the percentage for Monsanto 
Chemical is approximately the same. 
Both these companies are primarily 
general chemical’ enterprises, and 
their participation in the ethical field 
consists to a large extent of the pro- 
duction of pharmaceuticals and inter- 
mediates used by the drug trade. 

Based on last year’s earnings re- 
sults, the shares in this group appear 
reasonably priced at current levels. 
But in light of the heavy toll which 
taxes will probably take from this 


year’s profits, prevailing quotations 


are quite generous. In the tabula- 
tion on page 9 there are set forth the 
estimated EPT exemptions for most 
of the group, under the Ways & 
Means Plan, and in several instances 
it will be noted that these do not 
equal the dividend rates which have 
been in effect. Parke, Davis and 
Squibb, incidentally, have already re- 
duced their rates in anticipation of 
this year’s higher tax bills. It is quite 
possible that some of the others may 
have to do so also, if they are to be 
permitted to retain only some six per 
cent of their so-called “excess” earn- 
ings. Thus, the market outlook for 
issues of this type will be important- 
ly influenced by the final terms of the 
Revenue Act of 1942. 
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Boldly Meet These 
New Problems Which 


Face Your Investments 


Pruorrmes, rationing, higher costs, increasing taxes and new 
ones, all take their toll of corporate profits and add to the problems 
confronting your investments. Annoying as they are, they are not 
unsolvable if faced intelligently. 


Right now dwindling earnings are forcing many corporations to re- 
duce or pass dividends; others find it difficult to meet bond interest. 
Geared to the war effort many soon will be operating more profit- 
ably than before, or may do as well as in the past; but others have 
scant hope of recovery until peace returns. 


Check Now Every Security You Hold 


The first thing to do is to check every security youhold. Your income 
—your living —is at stake, and you cannot afford to take chances. 
Find out how much, or how little, you know of them: if their man- 
agements are capably meeting the wartime challenge — whether 
they will be able to maintain dividends or bond interest — may have 
to reduce or stop payments—or may increase them, as many will. 


When you have done this you will be in position to inaugurate a 
genuine revision of your portfolio and adopt a program designed to 
meet any new threat to your income or capital. To decide what to 
sell and what substitutions to make is no easy task, but the results 
should be well worth the trouble and the moderate cost of the expert 
assistance you will need. 


This expert assistance is available to you through this Bureau, an 
independent investment advisory service staffed by a corps of 
trained analysts and expert students of every phase of investment. 
It provides you with absolutely individual guidance in following 
a‘specially drafted investment program based solely on your own 
requirements and objectives. 

For regular service the minimum fee is $125 a year. This applies 

to portfolios valued up to $50,000 ($25 additional for each $10,000 


above $50,000). There’s a lower-cost ($60 a year) modified super- 
visory service limited to portfolios valued at less than $15,000. 


We will be glad to make a thorough study of your investment situation, and invite 
you to send us, with the coupon below, a complete list of your holdings, with such 
additional data as will enable us to visualize your problems. You incur no obligation. 


: Financial World Research Bureau 
21 WEST STREET, NEW YORK, N. Y. 


Without obligation: You may send me 
the details of your Personal Investment 
Advisory Service. 


Mail the Booklet to— 


July 


f 
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Ford Motor Company Ltd. 


Pepperell Manufacturing Company 


: Earnings and Price Range (FRD) 


Data revised to July 1, 1942 = [NEW VORK CURB EXCHANGE] 


Incorporated: 1928, under British Companies 15 
Act. Office: 88 Regent Street, London, 10 PRICE RANGE 
W. 1. Annual meeting: No fixed date. 5 
Capitalization: Funded debt.......... None 0 
“Capital stock (£1 par)...... 9,000,000 shs 
“Including American Depositary Receipts 


each representing (and exchangeable into) 
one share of £1 par English capital stock. 


Business: Has the sole right to manufacture Ford and 
Lincoln cars, Fordson tractors and other Ford products in all 
parts of Europe (except Russia), Asia Minor and certain parts 
of Africa. Through a wholly owned subsidiary holding com- 
pany (Ford Investment Co., Ltd.) control is maintained over 
the various continental Ford enterprises. Most of these are 
located in Nazi controlled territory and their fate is uncertain. 

Management: Faced with war problems in Europe. 

Financial Position: Adequate. Working capital December 31, 
1940 (latest available), £4.9 million; cash, £2.4 million. Work- 
ing capital ratio: 2.8-to-1. Book value of stock, £1.5/5. 

—— Record: Irregular payments in 1929, 1930 and 1934 
to date. 

Outlook: The company is a beneficiary of British war de- 
mands but its future may be importantly dependent upon the 
outcome of the current world war. 

Comment: Despite the relatively satisfactory record of the 
company in recent years, war factors obviously necessitate a 
speculative rating for the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 
“Earned per share (%) 5.37% 6.64 5.53% 4. 17 J 1.88% 6.95% 2.09% .... 
*Dividends paid (%). 5 % 5 % 6 % 5 % 5 % 6 % 6 % 

+Price Range (N. Y. Curb): 
10% 9% 9% 8% 55% 4% 3% 2 
5% 7% 7% 5 3% 23% 1 1 


In percentages of par value of £1 per share. fAmerican Depositary Receipts. 


Pennsylvania Salt Manufacturing Co. 
Earnings and Price Range (PSM) 


200 
160} 

Data revised to July 1, 1942 eng PRICE RANGE 
Incorporated: 1850, Pennsylvania. Office: 40 NEW YORK CURB EXCHA 
Widener Bldg., Philadelphia, Pennsylvania. 0 
Annual meeting: Fourth Wednesday in EARNED PER SHARE 12 
October. Number of stockholders (May 29, 5 
1942): 2,913. 

Capitalization: Funded debt.......... None 
Capital stock ($50 par)......... 150,000 shs 


Business: Manufactures heavy chemicals such as sulphuric, 
nitric and hydrochloric acids, alum, lye, aluminum sulphates 
and a variety of soda compounds. Also controls and operates 
companies supplying water, light, heat and coal in Natrona, Pa. 
Outlets are well diversified covering some twenty different 
industrial groups. 

Management: Experienced. and progressive. 

Financial Position: Very strong. Working capital June 30, 
1941, $7.7 million; cash, $4.7 million; marketable securities 
(cost), $1.1 million. Working capital ratio: 3.3-to-i. Book 
value of capital stock, $118.34 per share. 

Dividend Record: Capital stock has received payments at 
varying rates from 1863 to date. No regular present rate. 

Outlook: Revenues are being stimulated by large war de- 
mand for industrial chemicals, which normally contribute 
about 70% of net. Strong trade position and diversification 
of products and outlets offer promise for the post-war period. 

Comment: Stock possesses all the characteristics of a “blue 


chip,” except ready marketability. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL ats 

Range 

mos. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Dividends . Curb) 

$5.07 $3.00 — 42 
1935 5.94 $6.82 $7.74 *4.00 116%— 76% 
8.57 9.71 10.59 *8.50 179 —114% 
ey 11.50 11.79 11.33 10.21 8.75 179 ~—115 
8.30 6.90 6.24 6.29 4.50 167 —121% 
7.43 8.63 9.03 10.52 6.00 179 —135 
ee 11.77 11.51 12.31 11.34 9.00 eee —158% 
tkseesesaesens 11.26 10.99 11.00 11.26 8.00 185 —162 
10.81 + 73.50 717 5%y—125 

*Including extras. 7To July 1, 1942. 


Earnings and Price Range (PEP) 
200 


Data revised to July 1, 1942 
NEW YORK CURB EXCHANGE 


Incorporated: 1899, Maine, as successor of 160 PRICE RANGE 
business originally established in 1844. 120 
Properties taken over in 1915 by a volun- 80 


tary association which in 1927 transferred 40 
them to Pepperell Manufacturing Company | 9 $20 
of Massachusetts, remaining itself merely a $10 
holding company with the same name. 
Office: 160 State Street, Boston, Mass. 
Annual meeting: Second Thursday in Sep- 
tember. Number of stockholders (December 
31, 1939): about 2,500. 


Capitalization: Funded debt.......... Non 
Capital stock ($100 227 

Business: Operating both in the North and in the South, 
company is one of the country’s largest cotton and rayon tex- 
tile producers. Its trade-marked goods enjoy wide distribution 
and are supported by aggressive promotional efforts. Company 
is perhaps best known for its cotton sheets and pillow cases. 

Management: Long connected with the business. 

Financial Position: Satisfactory. Working capital June 30, 
1941, $11.9 million; cash, $868,066. Working capital ratio: 
5.5-to-1. Book value of capital stock, $211.95 a share. 

Dividend Record: Excellent. Payments at varying rates in 
each year since 1852. 

Outlook: Although cyclical fluctuations characteristic of the 
textile industry materially affect year-to-year results, com- 
pany’s firmly entrenched trade position and an established 
consumers’ acceptance of its well advertised products promise 
continuance of a record above the average of the industry. 

Comment: The capital stock represents one of the better 
equities in an industry subject to wide annual changes. 


EARNINGS, DIVIDEND eae AND PRICE RANGE OF CAPITAL STOCK: 


OEFICIT PER SHARE 
Fiscal year ends June 30 


1934 "35 ‘37 ‘39 ‘40 1941 


0 
$10 
$20 


Years ended June 30: =1935 193 1937 1938 1939 1940 1941 1942 
Earned per share....D$4.38 $11. oH $21.04 D$17.96 $8.97 $11.53 $19.22 paar 
nded Dec 
Dividends paid .. rb) *9.50 *11.00 1.00 4.00 6.00 7.00 7$4.00 
Price Range (N. Y. ¥ 
149% 86 94% 91% 98 796 
52% 55 5844 54% 58 53 79 781 


~ *Ineluding $5 special dividend. {To July 1, 1942. 


Standard Power & Light Corporation 


Earnings and Price Range (SWD) 
rr? NEW YORK CURB EXCHANGE 
Data revised to July 1, 1942 6 
Incorporated: 1925, Delaware. ae: 15 r4 
Exchange Place, Jersey City, New Jersey. 
Annual meeting: First Tuesday in May. t) oa 
Capitalization: *Funded debt.. $16,008,900 
tCommon stock ($1 par)......1,320,000 shs $1 
tCommon stock, series B 1934 ‘36 ‘38 ‘39 ‘40 1941 


*Assumed as to principal and interest by Standard Gas & Electric Company. 7Call- 
able at $110 and accrued dividends. tCommon and class B common have equal rights 
in all respects except voting power. 


Business: A holding company owning 40,751 shares of $7 
prior preferred and 1,160,000 common shares of Standard Gas 
& Electric Co., as well as minor interests in other public 
utility companies, including 1,980 shares Louisville G. & E. 
“B” stock, 23,570 shares of Southern Colorado Power class “A” 
common, 1,268 shares of Mountain States Power common and 
9,750 shares of Philadelphia Co. common. 

Management: Attempting to simplify corporate structure in 
order to comply with P. U. Act. 

Financial Position: Satisfactory. Net working capital De- 
cemember 31, 1941, $84,556; cash, $71,375. Working capital 
ratio: 13.1-to-1. Book value not computed because of impend- 
ing changes under Public Utility Act. 

Dividend Record: Poor. Preferred and common dividends 
suspended November 1, 1934 and 1933, respectively. Preferred 
arrears approximate $57.40 per share as of June 24, 1942. 

Outlook: Regulatory problems arising out of its holding 
company status cloud future prospects for this company. 

Comment: Representing the junior claims in a highly pyra- 
mided holding company structure, the shares must be regarded’ 
as radical speculations. 


ANNUAL DEFICITS AND PRICE RANGE OF COMMON: 


Years to Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 

Deficit per share....D$0.13 D$0.15 D$0.16 D$0.17 D$0.17 D$0. 16 D$0.17 D$0.14 
Price Range (N. 

2% 5% 7% 1% 1% 3/16 
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TRAVEL 
REPERCUSSIONS 


he U. S. Public Roads Adminis- 

tration reports that gasoline and 
tire rationing have cut highway trav- 
el in the East by 55 to 65 per cent. 
Highway transportation difficulties 
are reported to have jammed Geor- 
gia markets with hundreds of tons of 
squash, cabbage, string beans and 
onions; thousands of trucks formerly 
used to haul perishable food products 
are now hauling industrial freight. 
The California petroleum industry is 
said to be concerned that, since Pearl 
Harbor, gasoline stocks on the Coast 
have increased about 5 per cent with 
more substantial further increases in 
prospect. States and highway, tunnel 
and bridge toll authorities are wor- 
ried. 


“MANAGERIAL 
STATESMANSHIP” 


credit is due the rail- 
roads,” says D, E. Buchanan, 
District Director of the OPC Section 
of Natural Gas and Gasoline. “To 
have maintained their properties, 
through the years of lean business, in 
such a state of preparedness as en- 
abled them to rise to the occasion as 
they have in hauling vastly increased 
tonnage of all commodities is an ex- 
ample in managerial statesmanship.”’ 


BOTTLENECKS 


Concluded from page 14 


in things that may be classified as 
luxuries or semi-luxuries, there is no 
danger of any shortage to fill the es- 
sential needs of food, clothing and 
shelter. What industrial enterprises 
lose in curtailment of peacetime pro- 
duction, they can in most instances 
make up at least in volume by defense 
orders, though at smaller profit mar- 
gins. On the other hand, the present 
situation is building up a large de- 
mand for consumers’ goods which 
will prove an important factor in the 
coming readjustment of industry to a 
peacetime economy. For the present, 
all these changes and sacrifices must 
be accepted to attain the one and all 
important goal of winning this war. 
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EARNINGS, DIVIDENDS, PRICE-RANGE 


Of All New York Stock Exchange Common Stocks, 1931-1941 


As a FINANCIAL WORLD reader you are familiar with the very useful tables of 
per-share Earnings and Dividends, combined with Price-Range each year (1931 to 
1941, inclusive) which we have been publishing from week to week on the last inside 
cover page. Every common stock on the New York Stock Exchange is being covered. 
It is the first time we ever compiled this important data in a single tabulation and 
the ADDED VALUE of showing the yearly High and Low Market Prices in conjunction 
with each year's per-share Earnings and Dividends has won the enthusiastic praise of 
subscribers everywhere. These are being combined in a handy booklet for quick 


Send Only $1.00 This Week for the "Combined 1! 1-Year Tabulation" 
and receive your copy as soon as the first edition is off the press. 


New York City buyers add 1% for City Sales Tax 


FINANCIAL WORLD BOOK SHOP, 21 West St., N. Y. C. 


DIVIDENDS 


DECLARED 


Pe- Pay- Hidrs. of 


Company Rate = able Record 
Abraham & Straus........... 50c uly 25 July 15 
Mis. .. 15 .. July 15 July 7 
Alabama Fuel & Iron Co.....20¢ .. July June 1 
Alpha Portland Cem..... Sep. 25 Sep. 
Amalgam Sugar 5% pf. 

Am. Home ro y 
Amer. News CO... 


Arlington Mills 
Auto Finance Co 


Babcock & Wilcox............ 25c .. July 31 July 15 
Badger Paper Mills 6% pf....75e Q Aug. 1 July 21 
$1.75 Q June 30 June 30 
10¢ Aug. 1 July 9 
Bloomingdale Bros. .......... 20c .. July 25 July 15 
Boston Edison ..............-50e Q Aug. 1 July 10 
Callite Tungsten ............. 10c .. Aug. 6 July 22 
Canadian Bronze, Ltd.......é 3 7 Yee Q Aug. 1 July 10 

$1.25 Aug. 1 July 10 
Canadian TAG... 25e Q Aug.15 Aug. 1 
Carey (Philip) Mfg. lie .. June 30 June 24 
Chain Store Prod. $1.50 ev. 

37%e Q June 30 June 20 
Chase Nat’l Bank (N. Y.)....70¢ S Aug. 1 July 10 
fo 2A 50e .. July 21 July 10 
50e .. Aug. 1 July 20 

43%c Q Aug. 1 July 20 
Cons. Cig. 6%% pf....... $1.62% Q Aug. 1 July 15 

$1.75 Q Sep. 1 Aug. 15 
Container Corp. Amer.........25e .. Aug. 20 Aug. 5 
Corn Prod. es ieabeeteckaece 75e Q July 20 July 2 

Ae eee $1.75 Q July 15 July 2 
Crown Pielierbach Corp. $5 

$1.25 Q Sep. 1 Aug. 13 
25e Q July 20 July 5 

$1.50 Q July 20 July 5 
Creamery Pack. ...........37%e .. July 10 June 30 
Crocker Wheeler E. M........15¢ .. July 20 June 30 
Dixie Home Stores........... 15e Q July 15 July 29 
Economy Grocery Stores.......25e Q July 17 July 6 
l5e .. July 10 June 30 
15e 
Federated Dept. Stores.......¢ 10 
Federated Pub. vtc........ 2 16 
Firestone Tire & Rubber...,.2! 0 4 3 
Fuller Brush Co. A......<... 15e 1 y 20 

Giddings & Lewis Mach. T. .. July 13 July 2 
$1 Q July 25 July 10 
Gladding McBean ........... 25e .. July 15 July 3 
Greenfield Gas Light.........50e .. July 1 June 15 
Hartford Elec. Lt..... 68% 1 July 15 
Haverhill Gas Lt. Co. 1 June 26 
Hershey Chocolate -15 July 25 

.15 July 25 
Hollinger Cons. G. 15 June 30 
Indianapolis P. & L 30c .. y 15 July 7 
Int’l Business Machine...... $1.50 Q Oct. 10 Sep. 22 
Int’] Machine Tool........... 25c .. Aug. 1 July 15 
cece $1.12 Q July 1 June 20 
2 .. July 20 July 11 

Do cum. conv. pf......... 31%e Q July 15 June 30 
Kroger Grocery « Baking.....! 50e Q Sep. 1 Aug. 11 

$1. Q Oct. 1 Sep. 18 

Do 7% second pf ..-$1.75 Q Nov. 1 Oct. 16 
Krueger Brewing .. July 16 July 9 
Lamson Corp. Del.. *“July 8 June 29 
3! Q July 25 July 15 
75e .. Aug. 1 July 15 
Lehigh Coal & Nav........... 25e .. July 29 July 
Maymower Pet. 8e S June 20 June 10 
Madison Square Garden.......25¢e .. Aug. 31 Aug. 14 
Manning-M & July 2 June 30 
Marshall Field 20e Q July 31 July 15 
Medusa Port. Cem. Co. A 

Q July 1 June 30 
Midwest P. & Supl. July 15 July 

July 20 


Mountain States Power.... cs June 30 
Q July 20 June 30 
National nd & Alum. 
National Distili. ee 50e Q Aug. 1 July 15 
National Iron Works, Inc. $1.1%e Q July 6 June 25 
National Screw & Mfg rer 37%e .. July 1 June 24 
New Bedford G. & Edison 


Pe- Pay- Hldrs. of 

estern Sep. 19 Aug. 


Northwestern Bell Tel......... .. 30 
Oliver Farm Equip........... 50e .. July 17 July 3 
Oppenheim Collins & Co...... 50e .. July 24 July 7 
Pacific Car & Foundry 6% 

1.50 Q July 1 June 24 
30c ... July 31 July 15 
Pharis Tire & Rubber........ l5e .. July 25 July 10 

1.50 Q Sep. 1 Aug. 15 

Do $1.37% Q Sep. 1 Aug. 15 
Cor 6%c .. July 23 July 

25e Q Aug. 13 July 16 
— Copper & Brass 7% ceniie 

75 Q Aug. 1 July 10 

De $1.31% Q Aug. 1 July 10 
Rice-O’ Neill 40c .. June 23 June 19 
San Diego G. & E......... 22%e Q July 15 June 30 

25e¢ Q July 15 June 30 
Shell Union 40e .. July 15 July 3 
Sonoco Prod. Co.............. 25c .. July 1 June 22 
So. Calif. Edison Q Aug. 15 July 20 
Steel Co. of Can., me Q Aug. 1 July 7 
Term. Ref. & Whs $1.50 S June 30 June 26 
Texas & Pacific Ry. pf......$2.50 .. June 30 June 18 
Texas Water 6% n-c. pf.. beeees 30e Q July 15 July 1 
Tonopah Mining .............. 3e_.. July 28 July 10 
.. Aug. July 15 
Union Bag & Paper.......... 25e .. July 10 July 3 
Union Elec. Co. of Mo. $5 

$1.12% Q Aug. 15 July 31 
Union 25e Q Aug. 10 July 10 
Union Stock Yards Omaha. -87%e -. June 30 June 25 

Ind. Aleohol...........& Se Q Aug. 1 July 15 
Wash. ( C.) Gas Lt Pie Q Aug. 1 July 15 

Do $4.50 Df... $1.12% Q Aug. 10 July 25 
$1.75 Q Aug. 15 July 17 

-50 Q <Aug. 15 J 7 
Chl. Prod. Corp. 

$1.121 Aug. 1 
Rock Min. Sp. Ist 

$1.75 Q July 10 July 7 

Do $1.25 Q July 10 July 7 

Accumulated 
Byers (A. M.) Co. 7% pf...$1.75 .. Aug. 1 July 16 
Bush Terminal Bldgs. pf...... 75e .. Aug. 1 July 15 
Corrugated Paper Box Co., 

1.75 Sep. 1 Aug. 15 
Cummins Distillers Corp. 

10e .. Aug. 1 July 15 
General American Oil Co. 

of Texas 6% cum. con. pf...l5e .. July 1 June 20 
25e .. July 15 July 3 
Kobe, Inc. 6% pf.............30¢ .. July 1 June 20 
oe Port. Cem. Co. 

25e .. July 15 July 1 
No. Salton P. S. 7% pf....$1.75 .. July 14 June 30 

$1.50 .. July 14. June 30 

$1.37% .. July 14 June 36 
Portland G. L. $6 pf.......0.. $1 .. July 15 July 1 
Revere Copper & Brass 7% 

DeidekSucdéamerceueexes $33.25 .. Aug. 1 July 10 
Stetson JAS $1 .. July 15 July 1 
Texas Power $7 cum. pf....... $1 .. July 1 June 18 
Wood, Alexander & James, 

$1.75 .. Aug. 1 July 15 

Extra 
First National Bank 

(Alexandria, Va.) .........50e .. July 1 June 24 
National Bank of Commerce 

25e .. July 1 June 24 

Increased 
Atchison, Topeka & Santa Fe 
es $1.50 .. Sep. 1 July 31 
Reduced 
COR. 75e .. Aug. 15 July 23 
Stock 
Texamerica Oil Corp. 
ccd * .. July 1 June 15 


*Stockholders will receive 0.15 
for each share held. 


share of common stock 
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Weekly Trade Indicators 


June 27 
Miscellaneous 
{Electrical Output (K.W.H.)... 3,457 
§Steel Operations (% of Cap.).. 96.5 
Total Car Loadings (cars).... ...... 
tWholesale Commodity Price 
*+Crude Oil Output (bbls.)..... ...... 
#Motor Fuel Stocks (bbls.).... ...... 
& Fuel Oil Stocks (bbls.)...... 
Lumber Activity (board feet): June 20 
7Total Production, U. S..... 282,599 
{Bank Clearings, New York City $3,867 


{Bank Clearings, Outside N.Y.C. 3,970 


+*Bitum. Coal Output (tons)... 1,854 
F.W. Index of Ind’l Production 170. 3 
June 13 

Distribution of Freight Car Loadings (cars 
48,261 
Grains & Grain Products.... 34,686 
94,556 
377,207 


*Daily average. 7000 omitted. 


Week Ended 


): 


tWard’s Reports. 


the beginning of the following week. 


#Journal of Commerce. xRevised. 


Federal Reserve Reports june 24 


une 
(000, 000 omitted) 


Weekly Price Indicators 


Week Ended 


June 20 June 28 June 30 ~° June 23 July 1 
1941 Metals (Ferrous & Non-Ferrous): 1942 1941 
3,434 3,157 PSP - *$0.15 $0.15 $0.17 
98.0 91.8 Copper, electrolytic, per lb..... *0.12 0.12 0.12 
103.6 91.1 Steel 34.00 34.00 34.00 
PUY er ae Steel Scrap, heavy melt’g, per ton *20.00 20.00 20.00 
| Tin, Straits Settlements, per lb. *0.52 0.52 0.52% 
Y Zinc, New York, per lb......... *0.0864 0.0864 0.0764 
Farm Products: 
June creamery, per Ib....... 0.37@.37% 0.36% 0.35% 
$3,481 $3:743 Cocoa, superior Bahia, per lb... *0.09 0.09 0.0774 
3°116 3'831 Coffee, No. 7, Rio, per lb........ *0.09 3 0.09 3% 0.08% 
x1 888 1.723 Corn, No. 2, yellow, per bushel. 1.00% 1.01% 0.90% 
172 1 157 7 Eggs, graded first, per dozen.. 0.324 0.31% 0.27% 
4 4 Flour, std. Spring pats., bbl.... 6.05@6.30 6.40 6.55 
June6é June i4 Lard, Middle West, per lb...... *0.1290 0.1287% 0.1020 
Oats, No. 2, white, per bushel.. 0.59 0.62% 0.49% 
163,734 158,621 Rye, No. 2, Western, per bushel 0.79 0.81% 0.70% 
13,885 13,165 Sugar, granulated, per lb...... *0.0560 0.0560 0.0505 
53,319 42,403 Sugar, raw, per ib.............. *0.0374 0.0374 0.0350 
Wheat, No. 2, red, per bushel.. $1.305 $1.33% $1.22% 
Textiles: 
are 159,597 Cotton, middling, per Ib...... *0.2002 0.1996 0.1524 
ase 73,549 Printeloths, per yard.......... *0.08878 0.08878 0.0729 
85,356 368, 626 Miscellaneous Commodities: 
Crude oil, Mid-Contin’t, per bbl. *1.11 1.21 Lan 
op §As of Gasoline, tank wagon, dealer, gal. 0.1310 0.1060 0.0940 
7000,000 omitted. Hides, No. 1 packer, per 1b..... *0.15% 0.15% 0.15 


* Ceiling prices fixed by the OPA. 


e17 June 25 


Fisher’s Wholesale Commodity Price Indexes: 


Member Banks, 101 Cities June 26 June 19 June 27 
$10,718 $10,776 $10,324 All commodities (131 items).. 106.6 106.5 95.1 
Total Commercial Loans...... 6,505 54 5,82 Building Materials ........... 115.1 114.8 96.3 
Total Brokers’ Loans.......... 448 433 487 Chemicals .........+.+2+0-205- 106.3 106.3 93.8 
Other Loans for Securities..... 396 405 452 Hides and Leather............. 154.1 154.1 144.9 
U. S. Govt. Securities Held..... 16,361 16,364 13,304 Farm Products ......+-++++++. 103.0 102.7 83.1 
Investments, Except Govt. Bonds 3,508 3,537 3,651 Finished Goods ........+-+.++.- 109.9 109.9 98.2 
Total Net Demand Deposits.... 25,948 26,058 24,046 Nae 111.3 97.8 
Total Time Deposits........... 5,080 5,107 5,410 uel and 83.7 78.3 
Brokers’ Loans (N. Y. C.) 335 319 349 Metal Products ............... 112.8 112.8 112.3 
Reserve System Semi-manufactured Goods 101.8 101.7 95.4 
Reserve Credit Outstanding... 2,698 2,803 2,249 110.1 110.1 99.4 
Total Money in Circulation.. 12,231 12,208 9,490 83.0 82.9 75.8 
Monthly INDEX OF INDUSTRIAL PRODUCTION Monthly 
JULY Adjusted for seasonal variation - 1935-39 = 100 ° 
Indicators 1942 1941 200 Indicators 1942 1941 
| | | | | | ‘Weeklies. 968,833 1,148,325 
as 190|—Monthly figures are those of the Farm Weeklies ..... 303.284 
Peace Stock Prices... 50 65 1g9| Federal Reserve Board Index;-- Too Shipinehis 
98.1 87.2 weekly extensions are based on §Radio Network Revenues: 
Farm products ....- 104.5 83.0 170}— computations by The Financial 
materials 98.7 84.1 World. Mutual 
Semi-m f'd articles. . 92.6 87.6 160 {Truck Loadings: . 
Freight (tons)...... 1,621,662 1,580,218 
we. —_ 96.7 88.2 150 Retail Store Sales Indexes: 
than farm products 140 an 100) 138.0 148.6 
reta stores..... 
and foods .......- or 89.0 Durable goods stores 105.8 196.7 
tAverage Price (N.Y.S.E.): 130 188.0 
All Listed Stocks... 22.40 25.78 sonal variation): 
_All LAsted Bonds... 95.64 94.22 120 ie All retail stores..... 135.5 142.5 
Value of Securities: 815 Durable goods stores 96.7 174.8 
3 $3 815 stores 148.1 132.0 
All Bonds ......... 59,257 52,321 110 Food stores ........ 155.5 127.7 
Brokers’ Loans Eating and drinking 
(N.Y.8S.E.) ....-.- $324 $453 100 171.5 138.5 
tFood in Storage: a 4 Apparel stores ...... 148.1 133.6 
Butter (lbs.) ...... . 64.8 56.8 90 Filling stations .... 128.3 141.2 
Cheese (Ibs.) ...... 223.2 *119.7 Building materials 
Eggs (cases) .....- 212.9 bal *9.2 and hdwe. dealers 160.9 142.7 
Lard and Fats (lIbs.) 111.3 366.1 80 LL Household furnishings 
Meat, All Kinds (Ibs.) *664.4 *878.8 133.7 151.5 
Poultry (lbs.)....... *80.1 *87.4 Automotive stores ... 49.3 197.6 
Fruits (Ibs.) ...... *48.5 *43.9 70 —_ Drug stores ....... 151.9 128.9 
Monthly Magazines.. 567.240 683,331 60F 106.0 
Women’s Magazines... 506,165 582,511 Portland Cement (bbls.): 
Canadian Magazines. 192,803 232,382 50 Production ......... Ss 
Farm Magazines . 245,101 267,463 Shipments ......... 
Trade Paper (pages) 40 37 "38 FMAM) J Stocks Hand..... 
Commercial Papers. . 962 1,199 1932°33 3 39 ' 1942 Shipments 173,321 191,905 
Class Magazines ... 612 683 ' Contracts Closed..... 192,822 179,884 
* Million. +Publishers’ Information Bureau’s National Advertising Records. ft At the first of the month. §Estimated. { Amer- 


ican Trucking Association (217 carriers in 40 states). 


Daily Dow-Jones Averages for Stocks and Bonds — Closing Prices 


— CLOSING STOCK AVERAGES—— 
20 15 65 


June 

25... 102.71 23.50 11.60 33.86 
26. 102.54 23.78 11.67 33.92 
27 102.67 23.89 11.71 34.00 
29 103.17 24.17 11.74 34.20 
30 103.34 24.17 11.73 34.24 
J 


Vol. of Sales 


245,420 552 
289,030 583 
113,290 871 
262,293 542 
248,480 572 


N.Y.S.E. Issues 
Shares Traded 


’s Decl. 


CHARACTER OF TRADING————— 
No. of No. of Total Un- New New 
ch’ng’d Highs Lows 


Average Value of 
40 Bond Salés 
Bonds N.Y.S.E. 1942 


* 194 
196 86 170 4 20 88.89 
228 190 165 9 14 88.55 . 
136 111 124 4 9 88.60 O74. ..27 
231 136. 175 6 10 88.84 7,495,600 ..29 
re 179 189 204 4 13 88.82 6,289,000 . .30 
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Earnings, Dividends and Price Range of N. Y. S. E. Common Stocks 


This is Part 38 of a series which will cover all common 
stocks listed on the New York Stock Exchange. Unless 
otherwise noted, earnings and dividend figures have 
been adjusted for any stock split-ups that may have 
been effected. Figures for 1941: Earnings, latest re- 


VALUABLE FOR FUTURE REFERENCE 


ported; Dividends, paid in full for 1941, including extras; 
Prices, final “High and Low” range for full year. Earn- 
ings and dividend averages are for the ten-year period 
1931-1940, or for whatever period ended 1940 for which 
the figures are available at the time of going to press. 


1931 1932 1933 1934 1936 1937 1938 1939 1940 Average 1941 
Earnings ...... In Receivership————————._ e $0.20 3 eD$0.31 eD$0.13 D$0.02 D$0.01 
Dividend ...... one one 0.06 None 
U. S. & For. Securities. . 12% 6% 17% 15% 15 20 24% 13 11 7% 4 
1% 1 3% 4 13 5 4y, 5% 3% 2% 
39 D$0.42 D$0.56 D$0. D$0.47 $0.12 $0.41 D$0.43 D$0.18 $0.03 D$0.24 $0.13 
Dividend ...... None one None None None None None None None None one None 
U. S. Freight..... a 30% 15 29% 27% 393g 39 12% 14 11 13 
Earnings ...... D$1.13 $0.43 $1.74 $1.01 $2.53 i. 72 D$0. si” D$0.44 0.99 $1.14 $0.75 $2.70 
Dividend ...... None None 0.25 1.00 1.25 None None 0.50 1.00 0.58 1.00 
50 27 $3% sii 125% 137 115 113 89 69% 
14% 10% 80 53 55 65% 50 371% 
Earnings vaenan $2.48 $0.86 $1. 00 $1.35 $2.47 $4.01 $4.08 $3.50 $5.71 $5.44 $3.09 $5.42 
Dividend ..... 1.60 1.20 1.15 1.25 1.75 3.25 2.50 2.00 4.00 3.50 2.22 3.50 
U. S. Hoffman Machy. 12% 6 10% 10% 23% 10% 7% 6% 9% 
2% 1% 4% 5 87 5% 4 4 2% 4% 
Earnings ...... D$2.81 D$5.06 D$1.39 $0.21 $0.56 $1.92 $1.88 D$1.59 D$0.11 $1.29 D$0.51 $2.88 
Dividend ...... None None None None None None None None None None None None 
U. S. Ind. Alcohol...... 77 36% 94 64% 50 59 43% 30% 29% 28 33% 
eeaaeaneces 20 13% 13% 32 5 31% 16% 13% 13% 14 - 20 
Earnings ...... $4.91 0.47 $3.56 4.04 $2.16 D$0.20 $1.24 D$1.08 $1.06 aaa occa OgaEe 
Dividend ...... 2.0 one None one 1.50 1.25 None None None None 0.48 1.25 
1 1% 3% 3% 33 2% 
Earnings ...... mD$7.12 mD$8.4 “*Dg0.7 6 01 “pg. 64 jD$2.73 jD$7.60 jD$2.95 jD$3.26 D$4.72 jD$0.37 
Dividend ...... None None None None None None None None None 
U. S. Pipe & Fdry...... 37% 18 22 33 22 63% 49 38% 31% 
$0.49 32 $0.30 $0. a8 3.45 $3. $2. 33 $3. $3.45 $1.33 $3.76 
Dividend .... 2.0 2.00 0.50 0.50 ¥ 62% 3.00 2.00 2.50 2.50 B.75 2.50 
U. S. Playing Card....... ss ive diseases 50 24 28 33% 39 39 34% 32% 38 39 ‘ 34% 
Perr 19 10 8 16% 29 26 19 21% 28 27% P 25% 
Earnings ..... $1.56 $0.27 $1.04 $2.03 $1.78 $1.66 $2.11 $2.41 $2.53 $2.62 $1.80 $2.90 
Dividend ..... 2.87% 1.75 1.00 1.25 2.25 2.00 2.00 2.00 2.40 2.50 2.00 2.50 
Earnings ..... — Formed May, 1937 $0.74 d$1.27 d$2.46 d$3.06 $1.87 d$3.01 
Dividend ..... 0.12% None 1.20 1.20 0.2 1.2 
U. S. Realty & Imprvt.....High........... 364 14% #«2112% WK 19% 199% .7 6% 1% 2% 
5 4 3 7% 354 2% 1% 
Earnings * 52 D$1.66 D$1.13 D$0.55 D$0.49 D$0.64 D$0.55 D$0.47 D$0.49 D$0.47 D$0.59 D$0.21 
Dividend ...... .50 None None None one None None None None None 0.15 None 
20% 10% 25 24 17% 49% 72% 56% 52% 41% 28%4 
3u% 1% 2% 11 9% 16% 20 21 3114 15 13% 
Earnings ...... D$11.59 D$10.88 D$3.64 D$3.17 $0.90 $3.31 $2.21 D$0.90 $2.91 $3.58 D$1.73 $4.86 
Dividend ...... None None None None None None None None None None None 2.00 
U. S. Smelting & Refg.....High..... 24% 103% 105 72% 68% 67% 65% 
91% 72 52% 44% 48 391 43% 
Earnings ...... $0. 4 $0. ry $6.67 $8. 38 $10.31 $7.22 $9.48 $4.68 $6.77 $8.16 $6.29 $6.20 
Dividend ..... 1.00 1.00 1.50 9.00 8.00 10.00 11.00 4.00 5.50 6.00 5.70 5.00 
152% 52% 67% 59 50% 79 126% 71% 8234 76% 
eed pile D$1.40 D$11.08 D$7.09 D$5.39 2.77 2.91 $8.01 D$3.79 $1.83 $8. as D$0.99 $10.45 
Dividend ..... 5.50 0.50 None None None one 1.00 None None 3.00 1.00 4.00 
U. 717 66 109% 140 140% 144 136 140 
58 55 59 99 119% 131 114 119 
Earnings ...... $1.55 $1.91 $1.76 $1.77 $1.87 © Sout . $1.80 $1.74 $1.77 $1.70 $1.81 $1.58 
Dividend ..... 1.08 1.10 1.10 2.43 cas 2.69 2.06 1.66 1.76 1.96 1.77 1.50 
United Stockyards ...... eves 9 9% 5% 4 2% 1% 
Earnings ...... Formed May 1936—-——_—-——-_ j$0.95 j$0.55 j$0.21 j$0.13 j$0.11 $0.39 jD$0.05 
Dividend ...... 0.37% 0.37% None None 0.1 None 
United Stores “A”..........High...... pine’ 9% 3 7% 8% 7% 834 8% +4 2% 2% 1% 
1% A 2% 3% 13% 1 7/16 
Earnings ...... D$0.65 D$0.16 D$0.20 D$0.35 D$0.73 D$0. 4“ $0. 15 D$0. 05 $0.06 $0.17, D$0.22 $0.09 
Dividend ...... None None None None one None None None None None None None 
Universal-Cyclops Steel ... High.......... 21 15 17 18% 16% 
Earnings ...... Not Available $0.35 $0.52 $1.11 $1.66 $1.82 $0.20 $1.73 $2.18 $1.19 $3.51 
Dividend ...... ———_———— Not Available -—_—— 0.25 1.00 0.37% 1.00 1.10 0.46 2.00 
Universal Leaf Tobacco....High.......... ‘ 41% 31 51% 63 73% 92 86 86 85 70 é 64 
15% 12 21% 40% 51 57% 47 48 60% 45 43% 
Earnings ,..... £$5.07 £$2.51 £$5.09  £$6.98 $7.50  £$7.79 £$7.82 $7.14  £$7.09  £$7.07 $6.41 £$6.59 
Dividend ...... 3.00 2.50 3.00 3.00 4.00 6.25 6.00 5.00 5.00 5.00 4.28 4.0 


c—12 mos. to Mar. 31 following year, 
m—Calendar year Dec. 31. “Change in fiscal year. 


d—12 mos. ended Apr. 30. 
D—Delficit. 


C.J. O'BRIEN, INC. 
NEW YORK, N. Y. 


e—12 mos. ended May 31. 


f—12 mos. ended June 30. j—12 mos. ended Oct. 31. 
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How your 


RED CROSS DOLLARS 


are working 


One Half for the Armed 


Forces, Our Army and Navy — the 
men who must do the fighting. 


With them wherever they go. Right now, in 
approximately 1000 camps, posts and stations. In 
this country, in Hawaii, the Canal Zone, Puerto 
Rico, Trinidad, Newfoundland, Iceland, Alaska, 
Ireland and Australia—(where next?) 


Buildings, equipment, trained personnel to pro- 
vide a “heart” for a tough and hard-boiled fighting 
force. To give understanding help in every personal 
or family problem, to bring relief from burden- 
some worries, to keep the morale that wins all 
wars. 


And for the wounded and sick, a service that 
brings courage and cheer to hospital wards. Opera- 
tion of recreation buildings for convalescents. 
Care that brings them back to usefulness. Blood 
for transfusions from the growing army of blood 
donors. “Gray Ladies” who understand the human 
needs. 


Selection, organizing and training of all of those 
who volunteer for Red Cross service at the front. 
Enrollment of 50,000 nurses as a reserve supply for 


Army and Navy hospitals as the need increases. 


Ten Percent Going for 
Civilian Emergencies 


As they came, we’ve met them, out of 
your dollars even before they were given. In 
Honolulu, in the Philippines, along the water 
fronts when blasted ships came limping into port. 
Only a little to what we may expect, but the 
millions that have already gone to meet these 
urgent needs did their job well. - 


*No specific percentage is shown for the cxpenses of the executive and 
financial offices. Income from cndowment and invested funds is sufficient 
for this purpose. Red Cross accounts are audited by the War Department. 


sol RED CROSS 


It is not as easy to budget as your Community 
Chest, Church or Country Club but, broadly, 


this is how your war fund is being spent.* 


One Quarter for Prepared-. 


ness. Your Red Cross will be ready to 

do its part, if plans and organization 
and civilian training and stockpiles are the meas- 
ure of our preparedness. 


Even the millions that are invested in this may 
not be enough, another year of war will bring 
new needs. 


But for months ahead your War Fund has made 
sure that if and when and wherever the enemy 
strikes, we will be ready, with man power and 
woman power, with food, and shelter and trans- 
portation, with organization and with trained skill. - 


Volunteer services? Yes, largely. But your 
dollars are behind that volunteer to guarantee 
effectiveness. 


Is twenty-five cents out of each dollar too much 
—to be prepared? 


Balance for Chapter Use 


You and your neighbors who are the 

army of the Red Cross.. Some twenty- 
eight million of you adults and juniors banded 
together in every community, ready for any call 
for money or for service. Doing your bit out of 
your busy lives. Keeping your sector of the war 
ready for anything. Making the Red Cross a factor 
in community service. You are the foundation 
of it all and the link that workers at the front 
must have with the folks at home. You are the 
producers from whose work-rooms flow the tons 
of material, bandages, clothing and supplies. 


You use that fifteen cents out of each dollar 
that you give and spend it for the needs that you 
know best about. 


NORMAN H. DAVIS 


Chairman, American Red Cross 
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